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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


BOLIVIAN OFFICIAL ON LARGE-SCALE FUEL CONTRABAND IN LATIN AMERICA 
La Paz HOY in Spanish 19 Nov 83 p 3 


[Text] Carlos Ortiz Mercado, marketing manager of the YPFB [Bolivian Govern- 
ment Oil Deposits], has released striking official information on gasoline 
smuggled over our borders, mainly into Brazil and Paraguay. Some 100,000 
liters are illegaily shipped to these countries a day, causing the country 
serious harm and damaging our self-sufficiency. However, the gravest thing 
of all is that the fuel, at a cost of approximately 300 pesos a liter, is 
paid for in the national currency of the neighboring nations and that, with 
the cruceiros, guaranis and Argentine pesos obtained for our hydrocarbons -- 
including gas, but in much smaller proportions -- foreign goods sold in those 
countries is purchased at prices which even include sales taxes of the parti- 
cular country. The goods are then smuggled back into the country, thereby 
affecting the nation's financial policy because customs duties are not paid 
and also creating problems for legal import trade. 


Amount of Contraband 


From the YPFB Memorandum for 1982, we obtained the quantity of hydrocarbons 
sold in border towns. This reveals that there are excess sales, but not only 
of gasoline, but also of diesel oil, kerosene and gas. The fact is that 
given the relatively small number of vehicles in those districts, many of 
which are not even connected with other areas by road, as in the case of 
Puerto Suarez, Guayaramerin, which is only connected with Riberalta and 
Cachuela Esperanza, Cobija, and so on, such volumes are not possible. 


Town Superior Premium Kerosene Diesel Oil Fuel Oil Gas/Kilograms 
Gasoline Gasoline 








—— ee 


Villazon 865,400 79,600 749,800 467 ,600 310,400 
Bermejo 1,580,400 80,600 323,100 2,426,000 5,347,000 244 ,400 
Guayaramerin 187,600 2,783,900 1,187,900 2,821,900 217,900 
Puerto Suarez5,614,000 776,100 115,000 492,200 37,900 
Cobija 1,574,000 205,000 415,200 1,193,100 8,300 
Riberalta 2,165,700 5,800 1,043,200 1,941,000 71,300 
Yacuiba 1,787,000 312,900 307,100 796,500 419,500 
Villamontes 1,899,400 89,400 97 ,400 4,063,000 230,300 
Uyuni 1,984,700 714,990 901,400 536,900 











(he amounts noted in the preceding table are in liters, except in the case of 
vas, which is in kilograms. 


However, the figures are for the previous year and according to the information 
ziven by the marketing manager of the YPFB, Carlos Ortiz Mercado, the situation 
is now much worse. 


Ditferential Prices 


A few years ago, Puerto Suarez managed to obtain the benefit that the price of 
gasoline sold there would be increased and the difference would stay there as 
taxes to be invested in work in the region. 


As a result, it was able to finance construction work on the paved runway 
begun last week. 


With this precedent, the Energy Commission of the Chamber of Deputies is now 
working with the chairman of the Chamber's Development Commission to examine 
the possibility of establishing differentiated prices making it possible to 
increase the prices of hydrocarbons in border towns by at least 100 percent. 
However, the difference would benefit the regions in which the product is sold, 
just as in Puerte Suarez. 


Fnormous Differences in Prices 


Ortiz Mercado, marketing manager of the YPFB, informed us that this week, 
Brazil has once again raised gasoline prices and that they are no longer equi- 
valent to 300 pesos a liter. Rather, they are over 400, meaning that compared 
with the new prices being charged for gasoline in Bolivia, the difference is 
more than 300 Bolivian pesos a liter. In the case of Brazil, this wili neces- 
sarily mean that the people of Puerto Suarez, Guayaramerin, Riberalta and 
Cobija will continue to be centers from which hydrocarbons will be smuggled 
across the border. 


In the case of Paraguay, the situation is also serious, since the district of 
Filadelfia is where there is the most Bolivian fuel smuggled. From there, 

the fuel goes to meet the needs of all Paraguayan agricultural and ranching 
activity, which not only receives this commodity from Bolivia, but in addition, 
tarm machinery bought with foreign exchange in Bolivia and sold, along with 
manufactured products that are taken into Bolivia illegally, as in the case 

of liquor, American cigarettes, electronic items, and so on. 


New Fuel Prices 


Among the economic measures adopted by the government as part of the economic 
package is the price increase for oil by-products in general. 


In 1982, hydrocarbon prices were increased twice: 65 percent the first time 
and in November 1982, under the constitutional regime, by 250 percent. 











Yowever, these price increases turned out to be nothing because on the black 


market, the dollar at that time was worth about 300 pesos, meaning that the 
25 Bolivian pesos per liter of gasoline amounted to $,.08, but with the dollar 
worth 1,300 pesos, as has been the case in recent days, the cost amounts to 


only $.019, among the lowest in the world. 


With the new price, when one considers the black market value of the dollar, 
the price of gasoline is not even 50 percent of what one had to pay in November 
of last year, meaning that the smuggling over the borders is bound to increase. 


Higher Border Prices 


The Energy Commission of the Chamber of Deputies, aided by the Chamber's 
Development and Integration Commission, is studying the possibility of imposing 
a kind of surcharge which, whether in the form of a tax or differential 
prices, could then be used to complete projects helping to develop the coun- 
try's border regions. 


The situation along the Brazilian border, the border of Paraguay and even Peru 
in the tropical area mean, if in the future we should begin to use Puerto Heath 
and its area ot influence in the direction of Puerto Maldonado in Peru and 
regions on the border of Argentina and Chile, that one will have to think 

about roads making it possible to link those territories with settlements and 
towns in the interior. 


That is why, given the extremely low prices of oil and the need to defend 
national interests harmed by the smuggling through Puerto Suarez and Villa- 
montes, it will be necessary for the Legislature to adopt tax measures to 
rectify the situation. 


11,464 
CSO: 3348/109 








ENERGY ECONOMICS COLOMBIA 


COAL EXPORTS MAY GENERATE $1.5 BILLION BY 1990 
Bogota EL SIGLO in Spanish 3 Dec 83 pp 1, 16 


(Text) Riohacha, Guajira--President Betancur opened a new era in 
Colobia's economic history by inaugurating the port that will serve 
the largest coal strip mine in the world. He also disclosed that 
the foreign exchange earnings from coal could reach $1.5 billion by 
1990 (about 132 billion pesos at the current exchange rate). 


The chief executive arrived on the Guajira Peninsula at 8:00 am today, 
paid homage to the Liberator and baptized what will be the largest 
coal port in Latin America "Puerto Bolivar." 


Accompanying the president were Mines Minister Carlos Martinez Simahan, 
Guajira Governor Rodrigo Dangold Lacouture, CARBOCOL [Colombian Coal, 

Inc} Director Enrique Danies and other national and departmental government 
officials. 


In his address President Betancur mentioned that the Liberator was 
always concerned with economic and development issues, stating: ''He 

is therefore looking with joy at the construction of the port that 
will bear his name and that faces the wide ocean on which he performed 
so many of his feats!" 


He underscored that ports have played a crucial role in integrating 
national economies into the international system. 


Engineering Challenge 


The chief of state said that Puerto Bolivar is a civil engineering 
challenge and that when it is completed in 1985 it would be able to 
handle up to 150,000 register ton vessels, loading them at 10,000 
tons an hour, one of the fastest speeds in the world for this type 
of infrastructure. 


He added that it would operate 24 hours a day, 365 days a year and 
that its annual handling capacity would be 15 million tons. 


He reported that an estimated $815 million has been invested in the 
port and that its construction provides 2,600 direct jobs. 














Coal Market 


He emphasized that the port infrastructure and the new railway would 
enable Colombia to play an active role on the world coal market as 
of 1985. 


He explained that exports were scheduled to begin in 1986. He then 
disclosed, however, that the Council for Economic and Social Policy 
(CONPES) recently decided to approve an early exports program that 
could generate up to $150 million in foreign exchange for the country. 


He asserted that his administration is attaching high priority to 
projects that bring in foreign exchange and/or are labor- 
intensive. 


Guajira Development Plan 


He then talked about all of the efforts that should be coordinated 
under the Guajira Development Plan. 


He specified that the plan would give priority to the critical problem 
of drinking water and he mentioned basic action in the fields of health 
care, education, housing and road infrastructure. 


"The Guajira communities are the principals in and, at the same time, 
the beneficiaries of these impressive developments," he said. 


He underscored that the coal project would help to spur major development 
projects on the Guajira Peninsula and that close to 44 billion pesos 
has been invested so far. 











NERGY ECONOMLCS COLOMBIA 


PRESIDENT ANNOUNCES PUERTO BOLIVAR READY TO EXPORT COAL 

Bogota EL TIEMPO in Spanish 3 Dec 83 p 12-A 

[Article by special correspondent Rafael Sarmiento Colley] 

[Excerpt] Bahia Portete, 2 Dec--In an emotional appeal to the nation, 


President Belisario Betancur said today during his visit to the largest 
al port in South America, which is being built here, that we need 


"steadfastness and more steadfastness, work and more work to build a 
homeland...These are the tasks that are beginning here today in Puerto 


The president made a lengthy surprise swing through the entire 


El Cerrejon coal project after stopping off at Barranquilla on a Colombian 
Air Force plane. Accompanied by Ministers Carlos Martinez Simahan 


(mines and energy) and Bernardo Ramirez (communications), CARBOCOL 
[Colombian Coal, Inc] President Enrique Danies, CORELCA [Electric 
Corporation of the Atlantic Coast] Director Jorge Ricardo Bray and 
‘ther officials, the president traveled from Ernesto Cortissoz Airport 
first to the Albania camp near the mine. 


In the coal zone the president and his party toured the entire area 
in which the top soil is being removed for strip-mining. Black soil 
in already be seen in several sections; this is the coal in which 

Colombians have placed so much hope. 


From the Albania camp and the mine the presidential party again boarded 


their planes and headed for the port from which most of the coal from 
El Cerrejon will be exported. 


A 150-kilometer railway line is being built from the mine to the port, 
along which 3 enormous locomotives will each pull 130 cars carrying 
th al to the large freighters. 


Portete is a semicircular bay that the natives have always called 
the “half-moon,” and it is here that the largest coal port in the 
‘ountry and one of the largest in South America will be located. 














President Betancur today baptized this half-moon port "Simon Bolivar" 
in homage to "the man who looked with visionary eyes towards the Caribbean.’ 


fhe port construction is costing $815 million and since it began a 
year ago it has provided direct iobs (the port alone) to 2,600 workers. 


The president emphasized the involvement of the indigenous population 
here and expressed surprise at the feverish pace of work on the project. 


The chief executive was always asking questions about the heavy machinery 
that moves earth, removes obstacles, lays the rails and cross-ties 
and dumps the gravel. 


Work on the railway "is moving forward at a rapid pace, and God willing, 


it will be in service by December 1984," explained the public relations 
manager of Intercor, Manuel Dangond Uribe. 


CSO: 3348/127 











weRGY ECONOM.CS COLOMBIA 


GOVERNMENT TO SPEND $50 BILLION ON ENERGY DEVELOPMENT 


Sogota EL ESPECTADOR in Spanish 25 Nov 83 p 14A 


Over the next 10 years Colombia will invest nearly $50 billion, 60 
percent of its public resources, on developing the country's mining and energy 
resources, announced Minister of Mines and Energy Carlos Martinez Simahan. He 
proposed that the mining sector be Colombianized gradually, giving priority to 
professional positions and to the national labor force. 

Ih 


r 
r=) 
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minister stated that a larger role will also be sought for the Colombian 
private sector in the large projects of the energy and mining sector, but 
without at any time ruling out the participation of foreign capital, he noted. 
"Thus, we will fulfill a triple goal: providing the country with the infra- 
structure that is indispensable for its development; engaging in general 
activities to earn enough foreign exchange to import the inputs and equipment 
the country cannot produce; and taking advantage of that immense potential 


demand to make it a great lever for reactivating and invigorating Colombian 


engineering and industry." 


‘he idea is to make increasing use of national talent in construction projects 
in Colombia, he said while addressing a seminar on energy organized by profes- 


sional associations of engineers in this field, in the city of Cali. 


Jobs tor Colombians 


tty 
we 


seek to develop an immense job network for all our compatriots in accor- 

dance with their capacity to learn. 

"Providing jobs for people is unquestionably the most effective tool for 

reactivating the economy, the most effective means of distributing income, 

ind perhaps the only way to maintain lasting peace and ensure the functioning 
1 participative democracy. A society that does not work is a society that 


loes not produce, and a society that does not produce does not consume; it is 
yndemned to backwardness." 


of 


yr 
rig 
ait 


told the engineers that their work has been appreciated by the country, 
explaining that in the area of investment feasibility studies our profes- 


sionals will develop studies for nearly $25 billion during the present admin- 
istration. 











" . 4 - : ‘ 
Moreover, the Colombian manufacturing industry has made notable progress 
during the } decades, providing today a good number of products and raw 


materials that only a short time ago we had to import entirely. Nonetheless, 
our engineering and industry sectors have lost their dynamic quality, and are 
facing serious obstacles to their progress and advancement in the higher 
stages of their development and expansion," 

Joint Effort 

ty» P . . . ’ ° 
we must put into practice the modern concept of democratic societies in which 


government and private enterprise work together as partners, each with its own 
rights and responsibilities, but lending each other assistance in the great 
task of building an efficient productive apparatus that benefits its members 
socially and can also compete handily in the harsh struggle for world markets. 


"The countries that have been successful in the symbiotic relationship between 
government and business are those that are having greater success in world 
economic leadership. Japan and Germany are outstanding examples of this 
phenomenon, 


"We must be very aware that this process of coordination and work between che 
public and private sectors should be dynamic. It requires periodic consulta- 
tion on the part of all the forces involved, because traveling the road to 
Colombianization will demand a constant exchange of opinions and coordinated 
efforts over time." 


Colombianization 


"It is clear that when I refer to the Colombianization of the great energy and 
mining projects, or when I stress the government's intention of building in 
Colombia with Colombia, I am not trying to belittle or deny the role of 
foreign capital and technology, because it would be unrealistic to incline 
toward autarky, and much more so to try to make it work in a world of 
increasing interdependence and specialization, with a dizzying technological 
evolution, 


"The government's goal is to transform even more the nature of our collabora- 
tion with toreign capital, to encourage and stimulate it so that it can make a 
fundamental contribution in cooperation with Colombian businesses and enti- 
ties. Responsibility for the final results of the work should gradually and 
increasingly fall on national shoulders. 


"Colombia desires and needs the support of international capital and techno- 
logy on many fronts. It invites them to participate in a way that will always 


entail a growing component of technology transfer." 


Electric Fund 


The minister proposed the creation of a fund to finance electrical research, 
which could be incorporated in Colciencias or placed under the jurisdiction of 
an entity within the electrical sector. "I think it would be very appropriate 
to create a fund, either in Colciencias or under an entity in the electrical 











sector, which would receive resources from the mining and energy sector itself 
and fund electrical research in Colombia. It would thus accelerate and soli- 
lity the scientific and technological efforts that are taking place in the 
country in this field today. 

"This mechanism would serve as a catalyst in the technology transfer process, 
which both the electrical sector and national industry should receive and 
assimilate so that our industry can provide the high-quality equipment 
required for any projects that are carried out, at reasonable prices." 


T 
ry Ocess 


"The process we want to begin today has not only the practical objective of 
finding an answer to many of our questions about the Colombianization of 
projects, but also the no less important didactic objective of encouraging us 
to think not only about the execution of projects at all costs, no matter how 
they are carried out, but to view them fundamentally in parts, separately, 
evaluating the possibilities for Colombians to carry them out. 


"With this goal in mind, a few weeks ago I asked each of the directors and 
managers of the enterprises under the Ministry's jurisdiction or linked to it 
in some way, to draw up a study for each entity in which the status of the 
work should be assessed in terms of the break-down of each project and, if 
possible, the technological break-down of the machinery and equipment used in 
these projects," 


Martinez Simahan contended that professionals will have access to the 
information gathered in this regard, "which is necessarily imperfect and 
incomplete, but after it is submitted for your perusal and analysis, we will 
improve and refine it." 


“We have also asked high-ranking authorities of other major government 
agencies, whose activities have a great impact on the Colombianization 
process, to provide explanations and contribute their valuable efforts to 


solve the problem we face. I would like to express my appreciation for that 
effort." 


8926 


CSO: 3348/131 
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ENERGY ECONOMLCS COLOMBIA 
J ls i 


PETROLEUM DEVELOPMENT WILL LEAD TO HIGHER DOMESTIC PRICES 
Bogota EL SIGLO in Spanish 28 Nov 83 pp 1, 12 


(Text |  "ECOPETROL [Colombian Petroleum Enterprise] cannot hold out 
indefinitely without boosting domestic oil prices because this is 

our only source of revenue," said ECOPETROL President Rodolfo Segovia 
Salas. He thus raised the possibility of an imminent hike in the 
prices of crude o1l derivatives. 


In statements to the Caracol radio network, Segovia Salas noted that 
the country's hydrocarbons future is not that encouraging, in spite 
of the new finds and the expansion of exploration programs undertaken 
either directly or under partnership agreements. 


Segovia Salas said that two new oil pipelines would be built on the 
plains to improve sector infrastructure and to make optimum use of 
the otl deposits that have been verified in recent years. 


He added that the foreign companies working under partnership agreements 
with ECOPETROL have invested $1.15 billion in Colombia and that 20 
more such contracts would be signed by the end of 1983. 


The ECOPETROL president said that Colombia had to intensify its search 
for oil because our crude oil reserves could be depleted in 7 years. 


= © ° e ° ° ° " 4 ? 
He confirmed the adminisrtaiton's determination to take ‘“cocinol 
‘ff the market, describing it as an "awful" fuel. 


Increases in domestic fuel prices are inevitable, said the president 

of ECOPETROL, Rodolfo Segovia Salas. He thus left open the possibility 
»f a hike in the prices of gasoline, ACPM and other oil derivatives. 
This will most likely happen in the next few days. 


In statements to the Caracol radio network, Segovia Salas disclosed 
important facts about the country's petroleum Situation and outlook. 


--Two new pipelines will be built on the eastern plains: the Yopal- 


Velasquez pipeline and the Arauquita-Zulia pipeline (being designed), 
which will be hooked up to the main network. 


ll 














A rding to Segovia Salas, foreign companies have invested $1.15 
billion in Colomb,a under partnership agreements. 


-He confirmed that 20 new partnership agreements would be signed by the end 
f 1983 Under them, ECOPETROL authorizes foreign firms to conduct 
exploration work in the country; they defray all expenses, and when 

mmercial reserves are verified, the nation receives 60 percent of 
the proceeds from the o11 development. 


--The ECOPETROL president said that Colombia urgently needs to look 
for more oil, adding that his enterprise has been pursuing just such 
a policy by itself or under partnership agreements. 


--~According to Segovia Salas, Colombia's oil reserves could dry up 

in / years, even though major finds have been made in recent months, 
such as the one last week on the border with Venezuela, where reserves 
could total as much as 70 million barrels. 


-~-The ECOPETROL president described "cocinol" as an awful fuel, confirming 
the administration's decision to replace it once and for all with 

charcoal briquets or propane gas. 

"There are many factors involved in gasoline pricing. It is not just 
a question of setting one parameter. Colombians have to be able to 
attord it, and we also have to bear in mind that they are not too 

fond of an institution like ECOPETROL. We have to give some thought 
to the prevailing socioeconomic conditions, so that fuel prices remain 
attordable to Colombians and, at the same time, enable ECOPETROL to 
operate rationally,” Segovia Salas said. 


"We cannot say that we are doing fine," he went on to say, "because 

we have inflation and we just had a necessary devaluation, and this 

hurts ECOPETROL. Thus, ECOPETROL cannot hold out indefinitely without 
boosting domestic oil prices because this is our only source of revenue." 


Future Uncertain 


fhe ECOPETROL president then alerted the country as to the urgent 
need to intensify its search for and production of oil, because reserves 


are being depleted and tragedy could strike if new deposits are not 


d 1 scovered . 


He indicated that the country requires 205,000 barrels of oil a day. 
Last October the country hit its highest output of crude o11 since 
Jaruary 1975: 161,500 barrels a day. We can gather from these numbers 
that the country imports an average of 45,000 barrels a day and has 
reserves of 650 million barrels. 


If new deposits are not found and if the pace of production remains 


the same, the reserves will dry up in 7 years. Moreover, domestic 
consumption has been increasing moderately. 
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Segovia Salas noted that the increases in production, which had become 
inadequate, 1s good news for the country. He cautioned, however, 

that in view of the country's fuel needs by the end of the 1980's, 
exploration must be intensified to the utmost, as set forth in the 
National Development Plan or "Change with Equity.” 


The ECOPETROL president remarked that unless a very large find is 
made, the country will probably not achieve fuel self-sufficiency 


again this decade. 
Partnership Agreements 


He pointed out that tn light of ECOPETROL's shortage of funds and 

the government's inability to supply financing, the policy of partnership 
contracts with domestic and foreign firms has been intensified; there 

are 27 such companies operating in the country today. 


He noted that although this arrangement is not a panacea, it has 
unquestionably had positive effects, such as the recent find of the 
Cano Limon tield in the Intendancy of Arauca, which is being developed 
by Occidental, Inc. 


Segovia Salas said that over the 14 years in which this policy has 

been in etfect (lawmakers were wise in spelling out all of the contractual 
obligations of the parties), a total of 144 contracts have been signed; 
102 of them have been waived (this means that the exploration zones 

have reverted to ECOPETROL); and 42 are still in effect, 31 in exploration 


and |! in development. 


[The ECOPETROL president also noted that over these 14 years the companies 
have invested $1.15 billion in the country under the partnership agreements. 


Segovia Salas also reported that a decision has been made to build 

the Yopal-Velasquez 26 oil pipeline in the Middle Magdalena area and 
that Arauquita-Zulia pipeline is in the design stage. They will both 
be hooked up to the main network to carry the oil produced in Casanare 
and Cano Limon. In addition, as a stopgap measure to take between 
$,000 and 5,000 barrels a day out of Cano Limon, a road will be built 
immediately for tank truck traffic. 


This infrastructure and the country's traditional stability and respect 
for the law have led domestic and foreign investors to run the risk 

of undertaking oil exploration in Colombia; as we know, the o11 business 
is costly and risky all over the world, Segovia Salas noted. 


He indicated that at least 20 partnership contracts will have been 
signed by the end of this year, surpassing the old record of 18 in 1980. 


After highlighting the importance of these companies’ involvement 
in the search for oil, he asserted that this arrangement is not a 


‘ 


panacea, however. "If we had the funds, we would unquestionably do 
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the exploration ourselves. Partnership agreements are the lesser 
of two evils, We are in a race against time and we have to turn to 
the people who will help us out in this task," he stated. 


Cocinol 


In conc.usion, the ECOPETROL president confirmed the administration's 
decision to replace cocinol once and for all with charcoal briquets 
Or propane gas, describing cocinol as "awful." 


His personal view is that cocinol has not achieved its social objective 
vf reaching tne families for whom ECOPETROL is subsidizing it. ‘Moreover, 
because of the long lines, the social cost, the human cost and the 

family tragedies that we hear about almost every day, it is an awful 
fuel," Segovia Salas stated. 


He reported that ECOPETROL and the Energy and Mines Ministry are taking 
a look at the options for removing cocinol from the market once and 

for all. He pointed out, however, that the users of charcoal briquets 
would be subsidized, with the subsidies gradually phased out to mitigate 
the social impact. 
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<NERGY ECONOMICS 
ENERGY NOMI COLOMBIA 


PROEXPO SAYS CERREJON GAINS ALREADY EXCEED OUTPUT 
Bogota EL SIGLO in Spanish 28 Nov 83 pp 1, 12 
[Article by EL SIGLO staff writer Raul Rodriguez] 


[Text] The El Cerrejon project, the largest mining project in the 
country's history, is already generating foreign exchange, PROEXPO 
[Export Promotion Fund] has asserted, thanks to the outside funds 
that have been invested in it. 


According to the figures supplied by PROEXPO, this year the El Cerrejon 
project will bring in $762 million in foreign exchange, compared to 
$377 million in outflows, a $385 million surplus for the country's 
balance of payments. 


The construction of the project's infrastructure is already bringing in 
foreign exchange, a trend that will firm up as of 1985 when Colombia 
begins exporting coal. In a few years, thus, the economy could well 
have another major export item aiding its development. 


On the other hand, PROEXPO estimated that imports would exceed exports 
by almost $2 billion this year, thus adversely affecting our balance 
of payments. 





PROEXPO said that the El Cerrejon project is already bringing in foreign 
exchange because under the investment arrangement that the construction 
of this major mining complex requires, Colombia's reserves are expanding. 


"So that the foreign loans taken out by CARBOCOL [Colombian Coal, 

Inc] to make its contribution to the El Cerrejon project will also 
help finance our balance of payments, outside funds have been utilized 
to cover dollar expenses and much of the peso share of the investments 
associated with the project," PROEXPO said. 


It went on to say that in this way the El Cerrejon project has been 
making a major contribution to the generation of foreign exchange 
during its construction phase. When Colombia begins exporting the 

coal from Guajira mines in 1985, it will have another source of foreign 
exchange that will help to offset its mounting balance of payments 
shortfall. 
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Coal exports will boost earnings by more than 26 percent a f 1987, 

i rding to PROEXPO calculations. The fund noted that El Cerrejon's 
foreign exchange earnings this year would total $756 million, as against 
5322 million in outflows, yielding a balance of payments surplus of 

9434 million. 


ln analyzing foreign trade trends, PROEXPO estimated that imports 
would exceed exports by $8 billion this year, mainly as a result of 
the falloff in services exports, tourism in particular. 


The tund had the following to say about the policies being pursued 
in the export sector: 

"We can gather from this diagnosis that to prevent our balance of 
payments situation from deteriorating and to bolster our external 
sector, measures have had to be taken to restrict imports and promote 
exports through greater incentives, to which I will refer later on. 
Another export policy has been to modify the sectoral breakdown of 
our foreign trade to improve our terms of trade and aim exports at 
the markets that offer Colombia more of a comparative advantage. 


"Although this is not an issue into which I want to or should delve, 
[ would like to point out that clear-cut selective policies have been 
pursued that have moderated the excessive volume of imports this 
year in comparison to previous years. 

"Getting back to exports, I should underscore that as far as greater 
incentives are concerned, action was taken first in 1980 and then 

this year to neutralize, if only partly, the adverse impact of overseas 
developments. In fact, the incentives to export, measured as a percentage 
of total export value, rose from 9 in 1976 to 20 in 1980 and to 23 

in 1983. As we well know, these incentives are the Tax Credit Certificate 
(which rose from 6.1] to 13.6 percent of exports at the close of 1979 

and to 16 percent in 1983) and the PROEXPO credit, the amount of which 

was equivalent to 2 percent of exports from 1975 to 1979, 6.6 percent 

from 1980 to 1983 and somewhat more than 7 percent as of this year 

[here can be no doubt, then, that the country is pursuing a policy 

of incentives for exports. This is of particular benefit to the mining 
sector, which through future exports of coal, nickel, cement and other 
items, will help to diversify our exports. 


"The government and PROEXPO in particular will be providing even more 
incentives for the mining sector, however. PROEXPO has been providing 
CARBOCOL substantial support for the colossal El Cerrejon project. 
PROEXPO has furnished 40 percent of the enterprise's capital and recently 
granted it an 8 biliion peso loan, the largest ever approved for a 
client. I should note here that 17 percent of our portfolio is presently 
concentrated in CARBOCOL. 
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"In any event, the essential thing is for the mining sector to boost 
its share in the generation of foreign exchange, inasmuch as mineral 
exports have traditionally accounted for just | percent of the value 


of minor exports and about 0.6 percent of the value of total exports. 
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ENERGY ECONOMICS COLOMBIA 


GOVERNMENT TO INVEST 300 BILLION PESOS IN GUAJIRA DEVELOPMENT 
Bogota EL TIEMPO in Spanish 2 Dec 83 p 20-A 


(Text | The seven governors of the Atlantic Coast will meet in Riohacha today 
to outline the programs they will develop to benefit the residents of Magda- 


lena, Cesar, Atlantico, Bolivar, Sucre, Cordoba, La Guajira and the intendency 
of San Andres. 


The "Coastal Meeting in La Guajira" will enable the principal officials of the 
northern region of the country to reorient the solutions to the social and 
economic problems of the region, in order to guarantee that the 300 billion 
pesos to be invested by the government in the north coast will directly 
benefit the low-income classes. 


Rodrigo Dangond Lacouture, the standard-bearer of interaction on the Colombian 
Caribbean coast, will conduct the opening of the meeting as host. Governors 
Guillermo Valencia Abdala, Luis Rodriguez Varela, Abel Rancisco Carbonell, 
Marun Gossain Jattin, Adalberto Quintero and Julio Cesar Zapateiro, and 
Intendent Simon Gonzalez, will attend the meeting. 


The first item on the agenda will be to award the newspaper EL HERALDO with 
the Almirante Padilla Cross in recognition of the meritorious work it has done 
in its 50-year history to promote the development of the Atlantic Coast. 


Socio-economic Development 


The primary objective of the "Coastal Meeting in La Guajira" is to put the 
finishing touches on the Atlantic Coast Development Plan ordered by President 
Nelisario Betancur to solve the infrastructure problems that still plague 
thousands of residents of this vast region. 


The plan put forth by the Electric Corporation of the Atlantic Coast 
(CORELCA), which is directed by Jorge Ricardo Bray, aimes at building a solid 
integration in the department to accelerate the development of the region 
through adequate utilization of its human and natural resources. 


The plan covers all the major works required on the Atlantic Coast, such as 
roads, aqueducts, sewage systems, university campuses, hospitals, schools, 
etc. 














The work of CORFLCA, and particularly the way Bray has oriented the struc- 
turing of the plan, were praised by all the governors at the coastal forum of 
Monteria in October. On this occasion the official and his advisers will turn 
the document over to the governors, incorporating the suggestions they had 
made to improve the programs that will be implemented. 


Governor Dangond Lacouture, in turn, will explain how 40 days after taking 
office he presented an investment plan which today, barely 3 months after his 
inauguration, has already received 25 percent of its financing thanks to the 
Urban Development Financing Fund, the Finance Ministry, Planning, and the 
support and encouragement of President Betancur. 


Dangond has noted that without the cooperation of the Department Assembly, 
these initiatives would not have been possible. 
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ENERGY ECONOMICS COLOMBIA 


GOVERNMENT PAYS 1.8 BILLION PESOS TO STUDY ELECTRIFICATION 


Bogota EL TIEMPO in Spanish 2 Dec 83 p 18-D 

(Text | Twelve studies are underway for new electricity generating projects, 
and one for subtransmission and distribution, all financed by the National 
Development Projects Fund (FONADE) for a total of 1.863 billion pesos. 


FONADE Manager Raul Sanabria described the general characteristics of the 
studies, indicating that they cover the stages of investment feasibility, 
feasibility, and design of hydroelectric developments aimed at increasing the 
country's generating capacity. 


An investment feasibility study is being conducted for the hydroelectric use 
of the Otun River, with an investment of 27.9 million pesos, to benefit areas 
of the department of Risaralda. 


Six teasibility studies are also being carried out for the hydroelectric use 
of the Samana Sur River in Caldas, at a cost of 66 million pesos, which 
includes the Butantan and Samana Medio projects; hydroelectric facilities on 
the Suarez River, the Chimera Project, with an investment of 73.1 million 
pesos; a hydroelectric project on the Nechi River; and the Valdivia Project, 
requiring an investment of 39.9 million pesos and located in Antioquia. 


Also on the list of feasibility studies for hydroelectric projects is that of 
the San Juan River, the Cachipay Project, costing 27.3 million pesos and 
located in Antioquia; the facility on the Porce River, also in Antioquia, at a 
cost of 43,1 million pesos; and hydroelectric facilities in the Fonce-Suarez 
basin in Santander, with the Fonce-Cabrera and Galan Projects, requiring an 
investment of 96.6 million pesos. 


The design studies underway are the following: Urra I and Urra II hydroelec- 
tric projects in the department of Cordoba, with a FONADE-funded investment of 
329.8 million pesos and $1.1 million; the La Miel I hydroelectric project in 
the department of Caldas, with an investment of 262 million pesos; the hydro- 
electric project of Canafisto in Antioquia, calling for an investment of 412.1 
million pesos and $1 million; and the Riogrande IJ hydroelectric project, also 
in Antioguia, for a total investment of 306.2 million pesos and $525,000, 


The design study for the subtransmission and distribution plan of the Atlantic 
Coast and the island of San Andres is also being developed, with an investment 
of 18.5 million pesos; another study related to the nativnal rural electrifi- 
cation plan is also in the development stage, for a cost of 160 million pesos. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CASTRO SAYS BRAZIL NOT OF PRIORITY INTERFST TO CUBA 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Dec 83 p 6 
fArticle by Geraldo Seabra Filho] 


[Text] Mexico City--Contrary to what international news services have 
reported, President Fidel Castro responded arrogantly to the proposal by the 
Braziltan parliamentarians who visited Havana last week to the effect that 
diplomatic relations should immediately be reestablished between the gov- 
ernments in Brasilia and Havana. He stated that the matter did not interest 
him because “Brazil is not a priority for Cuba.” Still more arrogantly, he 
added that “Cuba does much more for the world than Brazil.” 


Castro made these statements to Senators Marcondes Gadelha of Paraiba (PDS 
[Social Democratic Party], Martins Filho of Rio Grande do Norte (PDS) and 
Alvaro Dias of Parana (PMDB [Brazilian Democratic Movement Party]), and 
Deputies Helio Duque of Parana (PMDB), Antonio Camara of Rio Grande do Norte 
(PMDB), Oscar Alves of Parana (PDS), Haroldo Sanford of Ceara (PDS), Leorne 
Belem of Ceara (PDS), Jose Sarney Filho of Maranhao (PDS), Robert Freire of 
Pernambuco (PMDB), Amauri Muller of Rio Grande do Sul (PDT [Democratic Labor 
Party]), and Beth Mendes of Sao Paulo (PT [Labor Party]) during a 2-hour and 
50-minute meeting with them in Protocol House, a sumptuous club in the Havana 
suburbs wnere the Cuban government entertains foreign authorities and dele- 
gations. 


The statements by the Cuban president surprised all of the Brazilian parlia- 
mentarians without exception. Just moments earlier they had informed the 
Cuban deputies, who welcomed them at a special session of the National 
People's Government Assembly, of their intention to work with the Brazilian 
authorities for the reestablishment of diplomatic relations between that 
country and Cuba in fact within the shortest possible time. More diplomatic 
than thefr host, the parliamentarians did not respond to Castro. 


The Meeting 


Thursday night of last week, after welcoming their Brazilian colleagues at 
the National Assembly, the Cuban parliamentarians gave a cocktail party in 
their honor at Protocol House. It was 9:30 pm when, without any prior 
notice, as is usual, President Fidel Castro appeared in the hall where the 
Brazilian parliamentarians were, and was immediately surrounded by all those 
present. Deputy Haroldo Sanford, president of the Brazilian parliamentary 
group, made the introductions. Castro, in military uniform, greeted the men 
with a handshake and the women with a salute. Then he agreed to pose for two 











photographs, one with the parliamentarians and their wives and another with 


’ 


the politictans alone. 


Standing, with an aide-de-camp holding a metal detector disguised as a tape 
recorder at his side, and a discreet security guard, Fidel Castro conversed 
at length and without hurry with the Brazilian group. The talk was mainly 
about Cuba, with Castro always stressing the achievements of his country 
since what he and the other Cubans like to call the "triumph of the revolu- 
tion.” Castro also spoke about the Cuban difficulties: he accused the CIA of 
destroying the country's harvest of sugar cane and tobacco, the main items on 
{ts export list, and without mentioning a figure (estimated at $3 to 5 bil- 


lion in private banks alone), he admitted that Cuba has a large foreign debt, 
Spain and France, in that order, being its principal creditors in the West. 
He said that Cuba is seeking to overcome these difficulties by exporting ser- 
vices (for which read doctors, professors and soldiers) to Nicaragua and the 
Marxist African nations. 


In very mannerly fashion, Fidel Castro asked permission, after an hour of 
conversation, to light a cigar. He did not light it immediately, explaining 
that, bearing the efforts of the Cuban state to combat smoking in mind, he 
has avoided smoking in public. He said that discouragement of the smoking 
habit is being pursued through public health campaigns, warnings about the 
dangers of tobacco printed on cigarette packages, and mainly by a drastic 
price policy for domestic consumption. For his monthly quota of one pack per 
day, the Cuban citizen pays 30 centavos per pack. Beyond the quota the pack 
may cost between 1 peso and 60 centavos and 2 pesos. After making these com- 
ments, he lit his cigar. 


Tape Recorder 


Soft-spoken, in contrast to his impressive physique (he is more than 1.80 
meters tall), Fidel Castro did not alter his tone of voice even when this 
reporter interrupted to complain that his tape recorder had been seized by 
the security guards and to question him about the situation in Grenada and 
the possibility of reestablishing diplomatic relations with Brazil. To the 
‘journalist's protest, Castro responded that the orders to seize the tape 
recorder did not come from him, although he made the point that the presence 
of one does inhibit him. The tape recorder was immediately returned. On 
being asked about the meaning of the invasion of Grenada, in terms of loss of 
ground for socialism in Central America, he said that the U.S. action served 
only to “bury a dead man.” According to the Cuban president, following the 
assassination of Bishop, the Americans already found themselves with a revo- 
lution in Grenada which had been brought to an end by its internal schism. 


To a question about the possibility of reestablishing diplomatic relations 
with Brazil, Fidel Castro maintained the same tone of voice, but his elegance 
faded, Initially he said that he would not like to discuss that matter, 
stating that despite the break between Brasilia and Havana, Cuba maintains 
excellent relations with many Brazilian citizens--politicians, writers and 
artists--with whom he almost always meets when they travel to Cuba. Then he 
stated arrogantly that Cuba does more for the world than the United States 
and Brazil together. He then went on to say that this reestablishment was 
not of interest to him because Brazil is not among Cuba's priorities. He 











added that “this reestablishment is much more of interest to Brazil than to 
Cuba.” Finally, he admitted that the possibility exists, witn the reserva- 
tion that “there is no hurry” and that he “has great confidence in the 
future,” 


It was Fidel Castro himself who ended the talk. It was 11:30 pm. He joked 
with the parliamentarians, telling them they had not had the courtesy to 
offer him a drink, but he admitted that he arrived past the cocktail hour. 
He regretted that the Brazilians had limited their trip to Havana, because he 
would like them to know the interfor of the country. He excused himself for 
still having work to do at that hour of the night. He said that the Brazil- 
{ans needed to get some sleep, since they would be traveling early the fol- 
lowing day, and he said good-bye to all, with a handshake for each. Pe then 
got into the first of the three Mercedes Benz limousines waiting at the door 
of Protocol House, to the accompaniment of applause from the members of the 
Brazilian delegation. 


The Trip 


After a stay of 4 days and 3 nights in Mexico City, the delegation of Brazil- 
{an parliamentarians arrived at the Jose Marti Airport in Havana on Sunday 
night, 27 November, on board a Soviet-manufactured Iliushyn on a special 
flight provided by the Cuban Airline Company. However, their tickets were 
paid for through Varig in Brasilia. From the airport, the delegation pro- 
ceeded to the Hotel Riviera, built by the Americans 2 years prior to the 
“triumph of the revolution.” 


The Brazilian guests made the trip at the invitation of the United Nations 
Development Program. This was the second time a delegation of Brazilian 
parliamentarians had visited Cuba since diplomatic relations were broken off 
in 1964. Their purpose was to study the Cuban family planning program, which 
runs the gamut from sex education to the practice of abortion, which is 
allowed in the first 3 months of pregnancy, and which has enabled the Cubans 
to reduce their birth rate to 2 percent. It is now moving toward 1 percent 
(Cuba, experiencing economic difficulties, now has a population of 10 million, 
with a territorial area equal to that of the state of Pernambuco). 


During their stay in Havana, however, the Brazilian parliamentarians did not 
limit themselves to a study of the Cuban birth control program, but partici- 
pated in three political meetings with Cuban authorities, during which the 
economic difficulties of the two countries and the possibility of reestab- 
lishing diplomatic relations between Havana and Brasilia were discussed. 
Their first meeting was with Jesus Montane, head of the general foreign 
relations department of the Communist Party of Cuba; the second was with the 
Cuban deputies; and the third was with Fidel Castro. Last Thursday, when 
they left Havana on board another Cuban Iliushyn, the Brazilian parliamen- 
tarians could read in GRANMA (the official organ of the Central Committee of 
the Communist Party of Cuba) the only report about them published in the 
Cuban press. It was a two-column article on the meeting they had with their 
colleagues in the National Assembly, which appeared at the bottom of p 4. 
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SOUNTRY SECTION INTER-AMERICAN AFFAIRS 


HAITIANS ACQUIRE FALSE DOMINICAN NATIONAL IDENTITY CARDS 
Santo Domingo LISTIN DIARIO in Spanish 28 Nov 83 p 1 
(Article by Octavio Mata Vargas | 


'Text] The director general of the Department of Personal Identity Cards yes- 
terday reported that thousands of identity cards have been confiscated from 
Haitians who illegally had them in their possession and he also said that it 
had been discovered that Civil Status Department officials had issued false 
birth certificates, 


Mr Radhanes Rodriguez Franco noted that, pending instructions from President 
Salvador Jorge Blanco, no Haitian who has not complied with the legal require- 
ments would be permitted to carry an identity card, 


He said that the measures his department has been adopting with regard to 
identity cards in the hands of Haitians and the issuance of false birth certi- 
ficates by Civil Status Department clerks stem from the interest President 
Jorge Blanco has in seeing to it that free and clean elections are held here 
in 1986, 


Rodriguez Franco made his statements on the program, “Air World," which jour-= 
nalist Guillermo Gomez presents every Sunday from 1130 to 1230 hours on color 
television, 


The director of the Civil Status Department referred to the 19,000 Haitian day 
laborers who have come to this country to cut cane, pointing out that they 
would have no right to obtain identity cards, 


In connection with that, he reported that he had already met with Immigration 
Department authorities and the State Sugar Council (CEA) in an attempt to keep 
tabs on cane cutters from the neighboring country through those agencies, 


The official said that the Haitian problem would be finally settled with a bill 
that is at present being irafted by the directors of the Civil Status Depart- 
ment to be submitted to the executive branch, 


As for the Haitians contracted by the CEA to cut cane during the present cane 
harvest season, Rodriguez Franco assured us that they would not be able to ob- 
tain Dominican identity cards, 


tho 
~ 











He also said that in future the identity cards of Haitians who came to cut 
Cane in previous years and have remained in this country would not be renewed 
either, 


Hodriguez Franco stated that many of these identity cards have already been 
sent to the Central Electoral Board for it to go ahead and cancel then, 


The official showed us sample documents concerning the action undertaken by 
his department for that purpose, 


He indicated that Civil Status Department personnel at the national level have 
been given inst uctions to confiscate the identity card of any Haitian who 
comes to their offices for the purpose of renewing it, 


Birth Certificates 


As far as the discovery of false birth certificates is concerned, the head of 
the Civil Status Department said that he had already informed the Central Elec- 
toral Board of the matter so that it might sanction those responsible for 

these acts, 


Rodriguez Franco explained that his department was able to uncover in time a 
case of this kind that occurred in a Civil Status office which he did not 
identify, 


He noted that, as soon as the irregularity was detected, the civil official 
responsible for it was discharged, 


The head of the Civil Status Department said that precise instructions have 
already been issued to the department's inspectors, who tour the country 
nationally to see to it that clerks in Civil Status offices do not issue an 
identity card when they see that there are irregularities in the way the birth 
certificate was issued, 


As far as the case uncovered here in Santo Domingo is concerned, the official 
said that, as soon as it fell into his hands, the situation was investigated, 
the identity card of the person wio held it was canceled and the certificate 
that had been issued to him confiscated, 


"We are at the present time ordering the Central Electoral Board to investigate 
Civil Status officials who have committed irregularities so that they may be 
immediately separated from their posts," he indicated, 


After noting that the appropriate authorities had already been informed about 
this, Rodriguez Franco said that he is receiving their full support, 


"If we admit that birth certificates to obtain one's first identity card, which 
is the basis for later obtaining a voter's registration certificate, two essen- 
tial documents for voting, we will be illegally issuing identity cards," he 
emphasized, 











ie also said that, as soon as he joined the Civil Status Department, his con-= 
cern was to eradicate partisan politics in the department, not only in the 
weneral administration, but nationally, 


ie added that only in this way could they succeed in getting the Dominican 
people and the political parties to have faith that clean and free elections 
can be held here, 


Yodriguez Franco said that this is what President Salvador Jorge Blanco wants, 
noting that that is why the Civil Status Department mst carry out the chief 
of state's intention to the letter, 


The head of the Civil Status Department said that during the time he has occupied 
his post he has contacted the chairmen of those political parties recognized by 
the Central Electoral Board to invite them to advise his department of any com 
plaint they may have with regard to identity cards, 


He added that he might soon meet with representatives of those political parties 
sO that they could express any concern that they may have to the Civil Status 
Department, 


The official reported on the bill his department is currently drafting, the 
purpose of which is to modify Law 6125, which authorizes the department to 
issue identity cards to foreigners who spend 60 days in the country, 


After pointing out that what is at issue is a law that is already obsolete, 
Rodriguez Franco reported that the document is being discussed by eight insti- 
tutions that in one way or another have something to do with the Civil Status 
reneral Administration, 


He expressed the opinion that the general consensus that will emerge from the 
round table discussion of this issue will be a feasible one, 


Yodriguez Franco further announced that the bill will be presented to the poli- 


tical parties, including those that are not represented in the National Congress 
since they too are part of the electoral process, 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


HONDURAN, CHILEAN TRADE AGREEMENT—Yesterday morning papers governing the ex-= 
change of ratification documents were signed and verbal memoranda on the trade 
agreement between the governments of Chile and Honduras exchanged at the 
Ministry of Foreign Relations, Undersecretary of Foreign Relations Humberto 
Julio Reyes, who arrived accompanied by his country's ambassador to Honduras, 
Carlos Humberto Reddersen Rogge, as well as members of his party and officials 
of the Chilean Embassy in Tegucigalpa, signed in the name of the Chilean Govern=- 
ment, Undersecretary of Foreign Relations Arnulfo Pineda Lopez, who was ac- 
companied by several officials of the Secretariat of State, signed on behalf 
of the Honduran Government, [Text] [Tegucigalpa LA TRIBUNA in Spanish 29 Nov 
83 p 88] 11466 
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COUNTRY SECTION ARGENTINA 


GRINSPUN ON FUTURE ECONOMIC PLAN, FOREIGN DEBT REFINANCING 
Buenos Aires MERCADO in Spanish 24 Nov 83 pp 24-27 


(Interview with future Economic Minister Bernardo Grinspun; author, date, time 


and place not given] 

(Text | [Question] In about 20 days you will take over the Economic Ministry. 
How do you see the economic situation today? 

Answer] Not very different from what we were describing during the election 
campaign. There is one economic statistic that explains the severity of the 


current problem all by itself: a monthly inflation rate of 15 to 20 percent. 
In addition, there are other problems that have been aggravated recently by 
the dismantling of the military dictatorship. We can state today that there 
is no government in Argentina; there are officials who are trying to carry out 
their duties within this context. As I say, however, the government of 
Argentina fell apart some time ago. In addition to the chaos of the military 
regime, now we have the dissolution of power. And that very 15-20 percent 
inflation rate is a result of the lack of leadership. So we think that the 
mere presence of an institutionalized, organized government will mean a change 
in expectations and attitudes among the population, which will be quite 
positive. But aside from this change in expectations that we foresee, we must 
confront the great problems of the country: the imbalance of macroeconomic 
variables, the dramatic decline in overall productivity in the Argentine 
economy, and the poor distribution of income and resources. This is what we 
must rectify, beyond short-term economic problems. But one thing should be 
made clear: These problems cannot be solved just because we want to, over- 
night; a major period of time will be necessary. 


(Question] How will this adjustment be made? 


Answer] We will proceed with economic planning and the implementation of a 
development plan. 


‘Question] The situation is difficult. But unlike other periods, now there 


is a consensus. Do you think the nation has the necessary patience to wait 
for good results? 











\Answer| That is why I stress that everything cannot be solved overnight. 
Prices and tees, wages, interest rates and the price of the dollar are all 
raging out of control in this country. We will take the necessary steps to 
cut the rate of these increases. This will solve short-term problems, but not 
the country’s tundamental problems, The essential problems require different 
treatment. We teel that the solution will take a long time, and that the 
Spontaneous ftorces of the market will not be sufficient, as some suggest. Our 
method, in contrast, is economic planning and a national development plan. 


Question] When do you think this national development plan will be ready? 


(Answer] We think that around the middle of next year we will have the first 
dratt, which will be made public and subject to debate, and thus it should be 
tinalized by the end of 1984, Once we have achieved this, we hope that the 
1985 and subsequent fiscal budgets will be based on this national development 
plan, that the corresponding organizational and legislative measures will be 
taken, and that trom 1985 on the Argentine economy will function within that 
program. The plan is not a bureaucratic product. We want to have everyone's 
contributions, we want all sectors to discuss it, and we want the public to be 
very tamiliar with it so that we can attain a consensus among the entire 
population. The plan should be felt and desired by the people. We don't want 


it to be like other development plans that ended up gathering dust in a 
library. 


[Question] Should this program be agreed to by Congress? 


[Answer] Not necessarily. The development plan will include projections. 
For that reason there is not much sense in having Congress approve it. 


[Question] What are the program's objectives? 


[Answer] First let's wait until we finish the development plan. For now, I 
can tell you that the fundamental goal is to achieve a balance among the 
macroeconomic variables, to increase overall productivity gradually and 
steadily, and to correct the distribution of income and the allocation of 
resources, 

Question] The development plan is for the long term. But from December 
until the middle of next year will a program be implemented to meet short term 
emergencies? 


Answer] Of course, At this time we are working actively on the preparation 
of the 1984 fiscal budget, on the formulation of a monetary program, and on 
the projection of the balance of payments. These variables should be consis- 
tent. From this we will derive a plan which some call a 3-month plan, others 
a 6-month or short-term plan. But what is certain is that this instrument 
will cover the entire year. Of course we will also have to work on daily 
matters. Every day we will have to take steps to consolidate the objectives 
we have cutlined. This is a very dynamic process, in which there will be 
major corrections in the economy as a whole, particularly in relative prices, 
which are very distorted and will have to be brought into line gradually. 
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lestion| What are your priorities? 


'Answer} First of all we must define those three instruments (budget, 
monetary program and balance otf payments) so that we can proceed to separate 
. ° —— : , 1. : - . p ? 7-3" h, , 
the periods (quarterly, biannually and even weekly), in order to Keep the 


economy trom getting out of hand. 


[Question] Are these calculations of the budget deficit, the monetary program 
and the balance of payments being done within the guidelines agreed upon with 


the International Monetary Fund? 


[Answer] No. We are acting in accordance with reality. Then we will see 
what should be done with the Fund. At this time we are simply trying to 
quantify the elements of the Argentine economy. After we do that, we wil! 
talk with whoever is necessary, including the Fund. 


[Question] It is undeniable that a de facto wage adjustment is taking place. 
How will you stop this adjustment from being reflected in prices? 


[Answer] We are also studying this matter. At this time I cannot predict how 
much the increase will be. It is not known yet. It is not a secret. The 
problem is, now we are quantifying all these elements in order to define 
income policy, that is, prices and wages. But first we need to know how much 
monetary expansion will take place, how much growth there will be in the real 
sectors, etc. This is a process that is being put together. Some think that 
we are making calculations out of thin air. That is not true. We have been 
working on this for some time. We are making the calculations. But--as I 
already told you~-we must not forget that we have an economy in which prices 
are going up between 15 and 20 percent a month, and the structure of relative 
prices is changing constantly. That is the difficulty. It is for that reason 
that we must adjust these variables almost constantly. 


[Question] The question is, can an income policy and a policy of reducing 
public spending be implemented rapidly in such a way as to absorb any infla- 
tionary effects of a wage raise? 


[Answer] Yes. We don't see it any other way. In the first place, we are 
acting on the level of public spending, trying to lower it. This is because 
it we wanted to reduce the fiscal deficit and we allowed public spending to 
continue growing, we would be raising fiscal pressure a great deal. This 
would weigh like a stone on the economy as a whole. So the key is to reduce 
the volume of public spending, and secondly to improve collections and the 
Structure of the tax system in order to cut the deficit. Thus, the monetary 
impact of financing the deficit will be lessened, so there will be more 
resources available to finance the private sector. 


[Question] How will public spending be cut? 


[Answer] We are examining all possibilities. I would say that at this time 
we are at the level of working out details, case by case. We think that 
without detracting from the defense of national sovereignty and internal] 
security, we can cut defense spending as Dr Alfonsin promised throughout his 











Campaign, But at the same time we know that we have new commitments, such as 
the National Food Plan, and additional spending for health and education. 
within this context, we must evaluate and verify the status of public enter- 
prises in order to see what financing they need and where it can be obtained. 
We will try to avoid getting such financing from the National Treasury, but 
rather will try to do it through a structure of remunerative prices for the 
enterprises, possibly after a reduction of prices, given the calamitous state 
of some government enterprises due to mismanagement. 


[Question] Does this mean that the rates policy will be more equitable? 


[Answer] Rates will have to correspond to improved productivity in public 
service enterprises and to their cost structure. 


[Question] Will the current price controls continue, or will they be repealed 
to see what happens with the market? 


[Answer] This should be defined within the price and wage policy. 


[Question] Are you thinking of making a major adjustment in the current 
exchange rate, since there are some estimates that the current parity is about 
12 to 15 percent behind? 


[Answer] A minister of economics or a president of the Central Bank who talks 
about the exchange rate does not have the prerequisites for the job. This is 
because it arouses expectations that could cancel out any good intentions the 
official might have. With regard to the maladjustment you mentioned, there 
are very different estimates; some say it is on a par, others say it is ahead, 
others say behind. But I would say that the calculation of the parity depends 
on the point of reference of the calculation. At certain times in recent 
months, the exchange rate has been behind inflation. Now it is keeping ahead 
of the inflation rate, which would indicate that it is recovering. But what 
is important in my view is that I do not know of any exports remaining in this 
country because of the exchange rate. Perhaps for other reasons, but not 
that. 


[Question] How will the management of interest rates be coordinated with the 
necessary monetization of the financial system? 


[Answer] For the formation of liquid savings, interest rates will be nega- 
tive, which will be compatible with preferential interest rates. They are 
needed for activities which deserve this treatment in the view of the state. 
It will be achieved through bank rediscount lines. 


[Question] Will there be cheap credit for certain sectors? 

[Answer] Correct. But it will be aimed at activities. 

[Question] Recently Roberto Favelevic, head of the Argentine Industrial Union 
(UIA), said that he agrees with the coordination, but that is must be done by 


taking all variables into account. That is, prices, wages, production, 
investment, monetary program, fiscal deficit, etc. In other words, to prevent 
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the state trom altering something that businessmen have committed themselves 


to, either through fees or taxes. What is your opinion? 

\nswer]| | have no problem with coordination, as broadly as possible. When 
we talk of coordination we refer to having the state and the other sectors of 
the country sit around the table to agree on a series of elements and reach a 
consensus. This coordination will have to benefit the whole and not just a 
part. Frou this point of view we have no fear of going as far as we can. 


Now, what is happening is that there are emergencies, and it takes time to put 
into practice a means of coordination, With this I would like to say that it 
will not be in place by 11 or 12 December. By that date some measures will 
have to be taken, But it is to be hoped that afterwards we will be able to 
coordinate everything we can rapidly. I personally believe that we will be 
moving progressively toward coordination. And to the extent that this 
initiative yields concrete results, the mechanisms will be reinforced and 
amplified. 


[Question] Would the coordination be done at the level of Congress or the 
Fconomics Ministry? 


[Answer] Economics is within the purview of the Executive Branch. Congress 
will be able to intervene as necessary. It should certainly pass the legisla- 
tion required for coordination, But there should be no doubt that all the 
necessary sectors will intervene without any hesitation. The more sectors are 
represented, the broader will be the political base of the coordination. 


[Question] At present imports are practically paralyzed. What will you do 
about that situation? 


‘Answer] This matter is linked to the foreign debt negotiations. At this 
time imports have ground to a halt because Argentina is behind on its debt 
payments, The banks that must open letters of credit have those lines tied up 
until they receive payment. We are now working with foreign banks to set up 
new lines of credit without precluding us from dealing with this kind of 
situation until we can resolve the overall problem of the foreign debt. The 
idea is that imports of essential inputs should come in freely, and for that 
purpose we think we will have a sufficient profit margin abroad to open the 
lines of credit that will enable this to be done without problems. Further- 
more, it should be clear to everyone that imports should not be stepped up, 
but should function as if we had a normal market. I don't know whether this 
will have to be accompanied by lists of imports banned for 180 days, until the 
overall situation is back to normal. We think that the negotiations to 
refinance Argentina's foreign debt for the 1983 and 1984 payments should be 
finished no later than 30 June next year. It can be said that as of 1 June 
1984 Argentina will be entering a period of normal operations in the external 
sector (in this case, imports). This problem will be consolidated, and we 
will have to have sufficient gross reserves to prevent people from hurrying to 
import, or in any case we will needs adequate lines of credit to carry out 
transactions. Our aspiration is for all foreign trade to be carried out 
freely, in terms of imports as well as exports. But even so, we will have to 
maintain control over the movement of capital until the country has recovered 
its economic health. 
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[Question] From now on, until the entire refinancing mechanism is completed, 
will the country be paying its international obligations or not? 


[Answer}| Argentina is very low on reserves. We are thinking of various 
alternatives for dealing with this matter after 10 December. We are talking 
with the foreign banks. We will have to look for a means to get us through 30 
June 1984, the date when we think we will be able to finish the refinancing 
Strategy, to enable Argentina to move with flexibility in the external sector. 
But I repeat that we are already talking with representatives of the foreign 
creditor banks, and various alternatives are being studied. 


[Question] Will relations with the Monetary Fund continue? 


[Answer] Yes. Argentina is a full-fledged member of the organization; it has 
rights and obligations which it will exercise. The Argentine governments have 
always had perfect relations with the IMF and with other creditor banks, and I 
see no reason to change them now. 


[Question] Will there be more tax pressure? Are any modifications in the 
Value Added Tax (IVA) foreseen? Will higher direct taxes be levied? 


[Answer] We are planning to reduce tax pressure as much as possible, ‘to free 
up resources needed by other sectors of the economy. This runs counter to the 
problems we are having with the level of spending in the country. We must 
seek a solution that is complementary to both elements. If we can keep the 
tax pressure at the current level or lower it, we will all be happy. But we 
will have to wait for the final figures. 


[Question] At any rate, won't there be a whitewash? 
[Answer] No, we in the government will not conduct one. 


[Question] You spoke at the press conference about creating a new secre- 
tariat, cooperative action. What will its function be? 


[Answer] One of the most democratic ways of owning capital is through 
cooperativism. But cooperativism also has other manifestations, such as 
producer, consumer and credit cooperatives. The spirit of cooperativism is 
not profit, but social benefit, and we think this must become more general- 
ized, 


(Question] Will your policy be a hardline one, or will there be concessions? 


[Answer] We must assume a difficult situation, and sacrifices will be 
necessary. But unlike other times, these sacrifices will pay off in the long 
run. I would say that the plan will be expansive. We are going to try to 
enforce it strictly. There is no question here of "sketching" a program and 
then having a different one turn out in the end. That is why we are talking 
of coordination, of participation. We all share the benefits equally. Il 
repeat that there will be strict compliance with goals and objectives. But in 
no way will there be more sacrifices than in the past. 
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[Question] How does the future minister of economics see the year 1984? 


[Answer] I think it will be a substantially better year for Argentines. This 
improvement will not be achieved just through the government's action, but by 
all sectors of the Argentine nation. What must be understood here is that the 
government represents part of the action that must be taken, and the rest is 
in the hands of each man in the country, no matter where he fits on the social 
scale. I think that we Argentines are reconciling ourselves with democracy in 
justice and liberty on the internal facet, and that this will be evidenced 
throughout 1984 to the benefit of all. That is why we are calling upon all 
useful and capable people to work alongside us. This is a job that we must 


all share. 
[Question] .. . and responsibly. 


[Answer] Responsibly. Otherwise, it doesn't make sense. 


8926 
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CUTS IN FEDERAL EXPENDITURES TERMED KEY TO ECONOMIC RECOVERY 
Buenos Aires SOMOS in Spanish 2 Dec 83 pp 64-66 


Article by Roberto Fernandez Taboada; passages enclosed in slantlines printed 


lext | Have Alfonsin's advisers informed him yet that in October, out of 
every LOO pesos spent by the state, only 30 were collected, and a full /0 were 
printed up, plain and simple? In the city the questions abound today. But 


all have a common denominator. Have the Radicals yet unleashed the economic 
package that the military government foisted off on them? 


just days ago, in some business circles a study was circulating that is a kind 
tf autopsy of that legacy (it was prepared by economist Rodolfo Rossi). It 
shows various and sundry infections, some of them already known. But others 
could be a new source of concern to many. 


[n 1976, when the fiscal deficit reached 16 percent of the gross product, the 
situation was simply termed an /"unprecedented national scandal."/ Now, 7 1/2 
years later, the deficit is even greater, and to make matters worse, the 
economy has not grown, According to figures from last October, the deficit 
was lO percent. But by the end of November it will have reached 20 percent! 
flation, say those in the know, is simply one thing: spending more than is 
hat 20 percent fiscal deficit means that of every 10U pesos 


produced in the country, the state needs 20 more./ How are deficits covered? 


First of all, with credit. But today the country has only enough money (bills 
in people's pockets and deposited in banks) to cover only 12 pesos of the 20- 
peso deficit. The other 8 pesos could come from abroad, except that the 
suntry cannot continue to let its foreign debt mount. So day and night, the 
government punches the button on the bill-printing machine. In other words, 
the deficit is covered by printing money. Is it any surprise, then, that 
inflation is around 20 percent a month, as it has been for some morths now? 


And why such a deficit? /"The level of state activity is 54 percent higher 
than national supply and demand,"/ says the report. /In less technical words, 
this means that in Argentina the state is reponsible for (that is, it pro- 


> ° - - gs 
luces, imports, consumes, invests and exports) 54 percent of the economy./ It 
we add some companies with special systems or government backing, /the figure 


would probably climb to 60 percent/ (in Argentina the state takes up more room 








ome socialist economies). And on this matter the specialists 
iwree! t .., wot possible to harbor many illusions about a miracle in terms 
ntlation or an improvement in real wages, if the Radical govern- 
ment does not launch an all-out attack--and right away--on the fiscal deficit 
‘nd this cannot be done if it does not at the same time shrink the 
vernment apparatus. This is not a new issue; nor is inflation new. 


Print x ee 

\s of <2 November, says the report, 51.926 billion pesos had been issued in 
the for t credit to the national government. Another 31.527 billion was 
issued t over the deficit in the monetary regulation account (the govern- 
ment pays banks tor the money deposited, and charges for that placed in 
checking accounts, But with current inflation, no one leaves money in 
checking accounts to have it depreciate at a rate of one point per working 
day). pecitically, the printing of unbacked currency accounts for 93 percent 
of the growth in the money supply, which in turn is growing at a rate greater 
than percent annually, /In other words, for every 100 pesos issued, 93 


are carried by the state deficit. 


fo put it succinctly (and to avoid technical jargon and statistics), the state 
is carrying all the credit. The financial sector only obtains funds to loan 
to private activity through reductions in the legal reserve (banks can only 
lend part of the money they receive on deposit, and that is called the legal 
reserve), At present the legal reserve of the Argentine financial system is 
very high--86 percent--and to bring it down to more or less normal levels--20 
percent--would mean releasing so much money that the country would succumb 

to hyperintlation. There is only one way to increase credit to the private 
sector without generating more inflationary tension: shrink the deficit. 
Otherwise, conclude the experts, the interest rate will continue to be high 
for the entire economy. 





Meanwhile, those who do not obtain money at regulated rates must resort to the 
non-institutional market, where interest rates top the current astronomical 
intlation rate. What is Alfonsin getting in this regard? No less than a rate 
of 538 percent, if the inflation of last October is projected annually. This 
m iat if someone decided to keep a peso in his pocket today and take it 
out a year from now, he would barely have 18 cents. (Perhaps that does not 
seem very dramatic to some, so accustomed to the ravages of inflation. 

Unless someone tells them that with a 1977 peso today they could buy 384.) 


But current inflation is not just that. It is much more. Real liquidity 
(monetization), which had reached 58 percent of the gross product in 1945, is 
now only l2 percent. /This means that in 1945, for every 100 pesos the 
country produced, 58 were in money. Today that figure is just 12 percent./ 
But how can this be if so much currency is printed? That is precisely the 
reason, Issuing more currency produces inflation, and in periods of high 
inflation the only good that loses value is money itself. So everyone who has 
it shuns it and buys things (including things that are not needed). 








tor that very reason, consumption is one of the variables that have fallen 
least in recent years. But the corollary is this: demonetization, decapi- 
talization, So there is no credit. And if there is no credit there is no 
investment. And the vacuum left by private investment is tilled by the state. 
(he state grows and grows. And deficits and inflation grow and grow. 


The artificial level of consumption of the past few decades has been financed 
lation (it should be recalled that inflation consists of spending more 
than is produced) or with increases in the foreign debt. Today those two 
routes are closed to the incoming government. More inflation is impossible; 
we would succumb to hyperinflation, And the foreign debt cannot be increased. 
That is why the specialists insist once again that the key lies with the state 


and its deticit. 
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"The interest on the foreign debt ($2,647,500,000) represents in the first 6 
months of this year 66 percent of total Argentine exports for that period,"/ 
Says the report. /In other words, this means that for every $100 earned from 
exports, $66 must be used simply to pay interest abroad./ If even these 
tremendous tigures are not enough to convince the most stubborn readers of the 
dimension of this crucial ballast, the equation can be presented thus: /The 
cost of tinancing the Argentine foreign debt represents 10 percent of the 
gross product. That is, for every 100 pesos produced in the country, 10 must 
be spent just to pay interest./ (The Argentine gross product has been estima- 
ted at $47,506 billion by the Institute for the Integration of Latin America.) 


Sut that is not all. Leaving aside the fact that the country has been practi- 
cally in default with its foreign creditors since early October, over the next 
years it will have to refinance the debt constantly just to be able to pay 
the interest. And that will be so, the report states, even if there is an 
initial tereign trade surplus of $2.5 billion and annual increases of $500 


million. 


But to obtain that surplus the country will have to expand its industrial 
exports... for which it will have to expand its imports. There is no 
ilternative: /At present imported inputs constitute 23 percent of the final 
product made in Argentina./ And on this side as well, the meridian passes 
through the tiscal deficit, because what most specialists are wondering is 
whether the country will manage to obtain that refinancing without making 
drastic cutbacks in public spending. Everything indicates that once again, as 
in the last 40 years, the key lies in the state and its spending. 




















the popular economy and its antinational nature in the strict application of 


the IMF dictates through its representatives who now function as ministers and 


advisers." 

[ne FRI stated that the measures are oriented "toward favoring the economic 
sectors on which Dr Siles' regime is supported and inflict their negative con- 
sequences on the people. This can cause a serious social outbreak which, un- 
jer these circumstances, only favors the regressive groups that seek pretexts 
to implement their coup aspirations." 


lt indicated that the government has shown its complete inability to confront 
national problems and its absolute lack of social sensitivity by dictating 
corrective measures that, in effect, liquidate wages and purchasing power. 


POR 


Alberto Saenz C., a member of the Central Committee of the POR [Revolutionary 
Workers Party], represented his party. He maintained that "as was expected, 
the bourgeois government has dictated a series of economic measures designed 
to impoverishn the national majorities much more and to favor the capitalist 
sectors, all as part of a policy aimed at satisfying the neocolonialist de- 
mands of the IMF." 


He further indicated that the prices of basic articles in the "family basket" 

were raised from 55 percent to 375 percent--in most cases, more than 100 per- 
ent. Our currency has been devalued by 150 percent. This demonstrates "that 
the workers will be forced to live with a food ration of only half what they 
onsumed last week." 


He denounced the fact that the government did not concede any wage increase. 
These measures must be rejected and "the energetic way of doing this is to 
mobilize to ask for an immediate Minimum Living Wage of at least 200,000 Boli- 
vian pesos on a floating scale." 


oR 
Por 


In a document signed by its leaders, Remmy Solares and Freddy Cerruto, the FSB 
‘Bolivian Socialist Falange] maintained that, after a calm and objective eva- 
luation of the latest economic measures, they reached the conclusion that 
these have a negative impact on the Bolivian people. The worker now sees the 
nuge gap between his wages and the prices of products in the family basket. 


Tne document also indicated that the people finally realized the deceptiveness 
of the demagogic promises that the UDP made on 10 October 1982 when it took 
over the government. The reality today is openly revealed because the decrees 
imposed by the UDP government are "a clear sign of irresponsibility and inabi- 
lity" in the government system. 


Facing this situation, the FSB denounced the fact that the UDP decrees are 
characterized by their lack of popular sentiment and for their authoritarian 


‘ Ns “y 


ut. They are the result of unconditional surrender to the IMF impositions. 
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Signed by Sebastian Mamani, Rigoberto 
, tne t + Taaan Par 
neasures dictated by 
nergency meeting. 


Atahuichi and Leandro Ya- 
ty} announced that it analyzed the scope of the eco- 
the UDP government at its last 

It reached the conclusion that 


Leaders 
there is 
* and inability to govern. Therefore, it proposed that 
*-s Zuazo convoke general elections in the first half of 


the government 
1 Ri 
over on 6 August 1984. 


4 and 


lemning the economic package, it 
sk ill the democratic parties without 
fo establish a work timetable for 


asked that the governing parties 
exception to form a multipartisan 
the next general elections. 


Private Enterprise Criticizes Measures 
[ARIO in Spanish 22 Nov 83 p 1 


xt! Santa Cruz, 21 Nov--Since our pronouncement of last 1 


November published 
national press, we have insis 


sted that the economic measures that the 
was studying--which are now a reality--would be a failure if they 
n backed by a "cushion of currency" that permitted open sales and the 
‘y's return to a free market system for all its products. They would be 
the fiscal deficit was not attacked, if inflation was not stopped, 
enterprises were not put in order, if measures were not taken 
nulate production and productivity. This was stated to EL DIARIO by 
Antelo Gil, president of the Federation of Private Businessmen, 


con- 
recently dictated government measures. 


above at the risk of seeming pessimistic when, in truth, what 
ited was that we are realists," he said once tne economic measures 
iblic. He said: "Now we have economic measures that have provoked 
inanimous rejection of the entire country--that is, all the sectors and 
lasses. The working class led by the COB [Bolivian Labor Federation] 
the measures of being promanagement while the private businessmen cri- 


hem from all angles." He stated: "What is happening--we repeat argu- 


we used much earlier--is that the country itself is in complete crisis." 
rred to the "structural crisis because the national economy-- 
i ne 


state economy--is in complete crisis. The state not only 
its in its enterprises but the deficit derived from the exist- 
re than 200,000 public employees, 75 percent of them in the city of 


there is no policy that encourages production and productivity, 

11 basis for an increase in vanes and salaries. There is no policy 

rices nor a free market economy." He also referred to the temporary 
use the country is no longer el] 


eligible for credit or refinancing of 
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t. much le Dtaining financial capital for new investment 
t in “institutional crisis because the stat 
cercising sovereignty and the government lacks strength and cre- 
it its own measures." 


ited tnat we advocated earlier that the measures to be dictated should 
by the entire country in the National Congress--giving them a 
‘reatment. We said that any decree would be questioned by any 

wnat is occurring. This would have been more difficult 


‘nat "we still trust that the government has not been so child- 
fictate the latest economic measures without taking the necessary 
ns and guarantees to obtain financial support to make them viable." 


Measures Will Not Increase Production 
“NCIA in Spanish 22 Nov 83 p 4 
ic measures dictated by the government are not oriented toward 
tion, especially of the state enterprises, according to a 
Ss. 


ied by the Trade Union Federation of Bolivian Mineworker 


incement was signed by Juan Lechin, Victor Lopez Arias and Mario Cor- 


rrera. It stated that again the people have been "jolted with another 


f economic measures whose main context is an attempt to confront the 


1CK AS 

r , worsening the poverty of the working class and the people." 

It indicated that the real basis of an economic recovery must be increased na- 
tional) duction. However, in the decrees of the economic package approved 
by the government, "there is not a single measure that is clearly aimed at 
fulfilling this primary objective." It noted that the overall characteristics 

f the package "permit us to state that the economic crisis will not be solved 
th Way It will only deepen it with the serious social and political conse- 
juences it brings with it." 

fe document of the mineworkers federation indicated that the decrees provide 

r reased prices of the main articles of popular consumption, services and 
portation, helping decrease the purchasing power of the wages. It added 
at "th tors tied to imperialism, banking, insurance, large importing 
trade, , Mave not been affected." It asked why the democratic government 
"nas not taken a single measure to force these economic sectors to help solve 
' a " 

t stated that the measures "do not say a word about the wages of the workers. 
As to the mining-metallurgical sector, the intention seems to be to provoke 
the workers because until now they have not even been given the increases that 
were agreed on in the COB." Lastly, it indicated that the government position 

rts the people, discredits the democratic process with the adoption of mea- 
r that “lead t -onfrontation with the masses and gives in to the enemies 
+ + Tamnarrat i ~ wr ess," 
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State Enterprises Need Improvement 


iZ PRESENCIA in Spanish 22 Nov 83 p 3 
t, When the mass media referred to state enterprises, some authorities-- 


ially in past years--hnad the mistaken idea that the criticisms were based 
riteria against them or on an attempt to achieve their divestment. Nothing 
‘en more mistaken. The press' concern for these enterprises has been and 
Ss based on the fact that they are assets of the country and should func- 
rrectly, efficiently and responsibly. 


need nas been maintained to restructure them and reorganize them on scien- 
bases and with advanced administrative criteria so that they are produc- 
ind generate profits for the entire country instead of being problems. 
governments, including the current one, have supported those concepts. 

rtunately, very little has actually been done. Generally, these enter- 


.d dah 
latest measures dictated by the government do not include any direct ac- 
for improved efficiency in state enterprises or restructuring them for 
productive work. Last Sunday, in a television program explaining the 

the minister of planning finally said what the public has waited for 
many years: "There will be improved efficiency and management control in 
state enterprises." He added that the government will demand real data 
roduction and productivity "to determine what production volume we are 


XY 
time crith 


ii Wa hie 


televised phrases demonstrate a desire to do something because actually 
tate enterprises have not been accountable for their actions to anyone. 
ire no public balances, statements, inventories, indexes or detailed 


juction costs. Their investments or the real amount of their operating ex- 
ises in investments as well as in wages and salaries of their personnel are 


Known. If what the minister of planning said is carried out, it can be 
‘inal step leading to solutions in these enterprises that have been and 
1 concern for all citizens. 


good progress of the state enterprises will mean a lower deficit, higher 
lower costs. The results will be economically and socially 


_+ , q 
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Senate to Summon Cabinet 


iz HOY in Spanish 22 Nov 83 p 3 


ext | The National Senate yesterday approved a request by Oscar Zamora Medina- 


to summon the ministerial cabinet as a whole "for having dictated econo- 


measures that violate the Constitution." 


when establishing his position for summoning the ministers of the present gov- 
ernment, Senator Zamora Medinacelli criticized "the antipopular policy which 
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was sent to the Executive Branch so that it could take 
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paid and unpaid interests are continually capitalized. 
fied delay 





it there are dif 
lifferent 


ferent exchange rates--some good 


and others obligatory 
importers from importers of articles of prime necessity to 
iny traffickers in superfluous or luxury articles, industrial articles in 
vense of the word or industrially processed articles, st 
fficials and urban residents. 
yene , 


students abroad, 
Depending on their hierarchy and 
they enjoy curiously compensatory exchange rates, creatir 
rrency privilege" for them. 


aggres- 
1Lavor 


ing a temper- 
The government plays the leading role as 
with the differences in exchange rate its most 


ry rat 5 
rts 


« 


‘ences in exchange rates do not favor the state as the 
hey respond $ 


to a constructive desire. They only benefit the Central Bank 
ulators, whether in industry or commerce. All of this only leads 
lefinite stagnation of agricultural-livestock industries and an in- 
f 


of living which was already high. 
il, banking, 


could nor 
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There is moral laxity in com- 
industrial and fiscal practices with the support of false, 
multiple books. 


Some are used to appease the pitifully weak rebel- 
onsumers, Others to pay inevitably fraudulent taxes. Another pri- 
>t Kept carefully in the half light of greed that replaces 
i! tne 


conscience 


a 
il honesty since it is so easy to speculate with currency. The only 


state and the consumer classes of the Bolivian people. 

mic measures" contrary to the interests of the people, already per- 

{i through legislative cowardice--they did nothing about them--do nothing 
‘rr nothing to the country. Their only beneficiary should be the society 
n we are all part with the political desire to achieve the happiness of 
Ole within the logical framework of relativity to the price of pain and 


very yoll 
‘ iy Wrid 


that our foreign debt has been put off and multiplies in size 


There is an 
in the internal debt. There is no production and producti- 
there is no sowing, there will not be any fruit. 
| not be a harvest and without a harvest, 


ry) 


Without fruit, 
there will not be a profit. 
» production which we well know is the cornerstone of every economy. 
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DALLY PRAISES STRONGER TIES WITH SOUTH KOREA 
Santiago EL MERCURIO in Spanish 10 Dec 83 p A-3 


(Text | The visit by South Korean Minister of Foreign Relations Won Kyung Lee 
has strengthened the bond that links that Asian nation with Chile, especially 
in the commercial and cultural realms. A prosperous economy like the Korean 
one is based to a great extent on the promotion of its exports, which are very 
tamiliar on the Chilean market. Our country, in turn, is trying to achieve 
the same goal, so trade has become fluid and dynamic. 


fhe Chilean-Korean mixed commission has played an important role in this 
regard, and in successive meetings in Seoul and Santiago timely and useful 
steps have been taken to stimulate existing relations. In addition, a 
ProChile ottice in that capital city maintains contacts with importers not 
only from that country but also from other Far Eastern nations, all of which 
has resulted in positive promotions of certain national products. 


(he visiting toreign minister took advantage of his short stay to sign a 
cultural pact of far-reaching implications in the areas of art, social commu- 
nication, literature and science. Numerous initiatives may be taken in the 
future in those fields, to the mutual benefit of both nations. The ministries 
ot education and our universities will be responsible for launching specific 
projects to disseminate intellectual values, which is a proven way of bringing 
to ditferent cultures together and of further consolidating bilateral rela- 


tions, 


South Korea's international position is perfectly well known, and for many 
years it has had to deal with communist aggression on various fronts. The 
shooting down of a passenger plane last September, the assassination of poli- 
ticians, and the attempt to infiltrate terrorists and spies are some of the 
actions prompted by the Soviet Union with the assistance of its agents. 


Korea has, as a consequence, found it necessary to deploy a firm defense of 
its national and international interests in order to preserve its essential 
values. North Korea, one of the harshest communist dictatorships known, lies 
in wait across the border, forcing the United States to sign a military aid 
treaty with a key Asian nation to prevent totalitarian expansionism. 


Foreign Minister Won Kyung Lee rightly brought up that point in Santiago, 
stressing the need for a concerted effort in the free world to thwart the 
incessant communist offensive, which threatens to destroy the basic principles 
of civilization. 
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DEMOCRATIC ALLIANCE CHALRMAN ON SOCIALIST PLANS 
mantiago EL MERCURIO in Spanish 11 Dec 83 pp D-4-D-5 


iterview with Democratic Alliance Chairman Ricardo Lagos; author, date, time 
and place not given; passages enclosed in slantlines printed in boldface] 


(Text | Sometimes he appears to be just an economist; at times, just a poli- 
tician. But at the bottom of his soul, he remains a university professor. 

An attorney with a doctorate in economics from Duke University, he taught for 
2O years; he was secretary general of the University of Chile and director of 
its Institute of Economics. "I had a clear idea of what I would be the rest 
life: aman working at the university. Period." He says that as if it 
were nothing, but despite that one can note a trace of nostalgia. In the past 
government he was a special ambassador to the United Nations, and has just 
stepped down from his post in the UN /Regional Employment Program for Latin 
America and the Caribbean./ Almost without anyone noticing, he became chair- 
man of the Democratic Alliance, representing the socialists. 


\ ’ 
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He is low-key, and talks as if he were teaching a class. But his blood boils 
when he criticizes current economic policy. Then his voice rises, and it 
appears that he is about to pound the table at any moment. Then he begins to 


rT 


alm down on his own, and he resumes the professorial demeanor. 


Ricardo Lagor (45, married to Luisa Duran, five children) works at his desk at 
home surrounded by hundreds of books, including major works such as "The Con- 
centration of Economic Power." Across from him on the wall is a picture of 
Salvador Allende. It is a curious photograph, without the presidential sash 
or any dedication. Allende appears somewhat somber, as if in a family 


lis judgment of the economic situation is, as to be expected, severe: 


What is happening today is the consequence of the recession the government 


} 


1 " 
deliberately produced. 


He says that there never was an economic miracle in Chile. 





"Never! I've said that all along. We came out of a slow recovery from the 
fall of 1975, with the /Cauas shock/ [passage enclosed in slantlines printed 
in bolface] ..." 


[Question] And in 1975 the problems of the "Buskovic Hole" were over. 


[Answer| Would that we were in that hole today! (he says, half in jest and 
half in anger). Thanks to the Buskovic Hole, all Chilean industries were 
intact. You may say they were poorly managed, and I accept that, but all were 
functioning; no businesses were going under, as they are today. 


He asserts his absolute support for a socialist economy, defined thus: 


"The allocation of the vast majority resources should be carried out by the 
state, not the market. That the state does not allocate resources well is 
clear: so much going around in circles, so many new cars unsold! We have 
squandered $11 billion of the private debt, the most colossal debt ever 
contracted by Chile, which went to five groups! What did they spend it on? 
Ask them, there in jail, where they languish!" His voice rises in anger, 
while his face remains imperturbable until he calms down again and goes on: 
"The state should act as a producer in certain areas of the economy. Our 


basic wealth should be exploited by the state, and the resulting benefits 
should be distributed among all Chileans." 


In contrast, he no longer advocates agrarian reform. 


"The state," he says, "should not be a producer in agriculture. It is another 
matter tor the state to set forth certain regulatory models to make sure the 
population is fed. Food self-sufficiency must be a key element in the state's 
role, because wheat will be just as important as petroleum in the world! And 
there are a number of basic, strategic industries that the state should take 
over, as in the past: the Pacific Steel Company (CAP), National Electric 
Power, Inc. (ENDESA), nothing new.” 


[Question] Some say that it was 40 years of statism that made this country 
poor. 


[Answer] I would have loved to keep the poverty we had... We were so 
poor, we grew at 3.8 percent a year. And in the past 10 years we have had an 
average growth rate of zero. 


[Question] We were growing at 8 percent, and then came the world recession. 


[Answer] No Latin American country fell by 14 percent as Chile did last year! 
And no country in Latin America has an unemployment rate of 30 percent. 


[Question] That is not the official unemployment figure. 


(Answer ] Unemployment has been divided in two: unemployment-unemployment and 
state unemployment. That was what the Chicago boys did: They nationalized 

the unemployed! The drop in the gross domestic product was due to the econo- 
mic policy that was applied. And that was acknowledged even by a minister, Mr 
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Luders. They did this deliberately because they believe in that ridiculous 


balance of payments economic theory. It is impossible to devise a theory that 
is supposed to be generally applicable, on the basis of a transitory phenome- 
non such as the international liquidity of the seventies! I give you every- 


thing: the military regime, the authoritarianism--to avoid using an uglier 
word--/the Chicago boys,/ everything! But if it were not for that interna- 
tional liquidity, this little model would not have been possible. 


[Question] Would you say that the market economy system still survives? 
[Answer] Only for public consumption, But since reality is stronger than 
theory, we have done away with a model that looks like a crippled war veteran, 
covered with plasters, broken legs, arms in slings. The system stopped work- 
ing; it doen't matter what name they try to keep calling it. We have failed 
banks, a bankrupt private industry. And the sacred cow of this regime, pri- 
vate property, which was elevated to the maximum category of the Constitu- 
tion--where did it end up? Who owns what in Chile today? 


Alternative 


In Lagos' opinion there is no hope for reactivation because in order to sign 
the pacts with the foreign banks, we had to sign an agreement with the Inter- 
national Monetary Fund with clauses much tougher than those imposed on other 
Latin American countries. "For example," he says, "a fiscal deficit no higher 
than 2.7 percent of the GDP, while Venezuela can go as high as 6 and Brazil 15 
percent. He stressed that "within this economic policy, and under the terms 
imposed by the Fund, there will be no recovery for the Chilean economy” unless 
there are large capital infustions from abroad, and "Where will the /'peccatas 
meas'/ come from?" 


He does not believe that Chile will emerge from the crisis when the inter- 
national recession is over: 


"I recommend that those who say that do a little reading. For example, the 
Wenneven Report, by the former managing director of the International Monetary 
Fund and director of the ‘Group of 30,' made up of 30 prominent bankers of the 
world. He says that unless the developed economies (United States, Europe, 
Japan) grow by 3 percent over the next 3 years, it is absolutely impossible 
for Latin America to pay off its debt. And he does not believe that such 
growth will take place ... And I am quoting the most conservative of the 
groups; why give you more catastrophic predictions? 


[Question] And what is the alternative you propose? 


[Answer] I think that in the first place, the solution is political. A 
change in government so that a provisional government could enable us to 
tackle our debt problem, proposing a l-year moratorium. .. In fact, there is 
a moratorium in Brazil, Argentina, and even Venezuela. And there is no doubt 
that a democratic regime would be able to obtain more favorable terms than a 
military regime. Thus, the external sector would have more leeway to give 
priority to the employment variable. Because all economic policies have 
objectives: lowering inflation, attaining equilibrium in the balance of 











ayments, redistributing the GDP, growing. No, sir! The priority task of the 
provisional government is to create jobs, and the other variables will have to 


idapt to that objective. Not the way it has been in Chile now, with employ- 
ment taking care of itself--so they said--the market economy and all that 
rubbish! The employment policy should be a short-term effort, separate from 
economic reactivation, just through a public works program. 

[Question] And how would such a program be financed? 


T 


| It must be done with the country's internal resources. Initially, 
between 2 and 3 percent of the GDP, which is now earmarked for defense 
spending, could be used for that, as Alfonsin proposes to do in Argentina. 
That would mean some $2 billion. And the fiscal deficit would have to be 
larger, because otherwise the first thing we would have to do is open new 
talks on the agreements with the Fund. 


Answer | 


The issue of these agreements upsets him terribly: "It's a good thing they 
saved the 'Fsmeralda!™ he says sarcastically. "Because the Republic of Chile 
had to put itself up as collateral! And the Republic of Chile has established 
its domicile in New York, and we have come under the jurisdiction of foreign 
courts. All Chile's goods are guaranteeing the loans that were taken out to 
pay off the debts of the private sector. Never, in 160 years of history, had 
the Republic of Chile signed an agreement with such clauses! In authoritarian 
countries such as Brazil, Central Bank President Pablo Langoni, a distin- 
guished economist, resigned rather than sign such clauses; and in Argentina, a 
judge imprisoned the president of the Central Bank for signing the same thing 
that Carlos Caceres and Hernan Felipe Herrazuriz signed here." 

He demands vehemently "that the minister inform Chile what it is he signed," 
and adds, "I would have liked to see the Spanish translation of that 180-page, 
single-spaced agreement that Mr Caceres signed, and ask the men who authorized 
the signing of that document if they know English, if they know law, if they 
know economics." 


[Question] In sum, you want a socialist economy, a model which already failed 


; 


once in this country. 


f } 
q Answer j 


You are the one who says it failed, not I. 


[Question] If this.model led to a gigantic debt, the socialist model you 
idvocate brought the country terrible shortages ... 


(‘Answer] There were terrible shortages, but there was more wheat than there 
is today, more eggs than there is today, more butter than today, more milk... 


juestion] And where were they? 


[Answer] A lot of Chileans ate wheat, eggs, butter and milk. And since many 
Chileans ate more, even though the total food supply was greater then than 
today, the shortage phenomenon emerged. If the 30 percent unemployed were 
given enough to eat today, all the supermarkets would be empty. 











lask of the Moment 


Question] Let's go on to the political area now. The objective of the 
Democratic Manifesto which gave rise to the Alliance was to "promote a 
dialogue among all those social and political sectors that are democratic in 


’ " 


ille. Would you say that it was a mistake to focus efforts on a dialogue 
with the government? 


i 
order to achieve as soon as possible the installation of a democratic regime 
} 


|Answer| The Alliance was not formed for the purpose of being an interlocutor 
of the government. That expression came from a social mobilization day 
organized to express discontent, which needed political leadership. And to 
channel that discontent, the three fundamental proposals were devised: the 
resignation of Pinochet, a provisional government, and a constitutional 


a | 
assem) iV. 


(Question] When you took office as chairman of the Alliance you declared that 
the task of the moment is "to face up to the regime, above and beyond the 
difterences and idiosyncrasies of each group." What importance do you attri- 
bute, in that context, to the difference within the Alliance with regard to 
mining legislation? 


|Answer] None. 


Question] Don't you attribute any importance to the fact that Hugo Zepeda 
stayed in the Alliance? 


‘Answer] I attach much importance to Hugo Zepeda's presence in the Alliance, 
but no importance to the misunderstanding about the mining law. That is a 
matter that has to do with the utopias of every party. The Alliance is a 
heterogeneous conglomerate; no party has lowered its banners, and we all want 
to create our own utopias. The basic issue is that to build our utopias, we 
need a democratic system first. There we will settle, in a civilized manner, 
what it is we want to do. After having been devastated by this economy, Chile 
needs a post-war economy, and for that it needs a great coalition, as occurred 
in the European countries after World War II. The mining issue will be 
resolved when there is a parliament and we see who has a majority. That is 
all. 

Exclusion of PC 

Question] Do you favor the Alliance's exclusive policy with regard to the 
Communist Party (PC)? 


[Answer] No. 


‘Question] Do you feel that the Communist Party should be included in the 
Alliance? 


‘Answer! No. I think the Democratic Alliance committed an error when it did 
not incorporate the Communist Party. We Socialists said so. The Communist 








t f thi try, and all the parties r the Alliance ag tnat 
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tior Do you think the Constitution should be amended to recognize it 
“xa 
Answer t course, They should be admitted, with deputies and senator: 
Sipping tea in Congress. 


Picking up the thread of the current situation, he says: "This exclusion 
seemed wrong to us; I feel that the Democratic Alliance must be /the/ great 
tront of opposition to the military regime, not just any front. .. We do not 
think the PC necessarily has the right to sit among the 12 leaders of the 
Alliance, but I think the route mapped out by the Alliance--opening means of 
communication through town councils--is an ideal mechanism for all the people 
to express themselves. And if the PC is part of the people, it will express 


‘ ‘ . al 
itselt in the town councils. 


(Question] So is the Alliance officially closing its doors to the PC, but 
allowing it to slip in under the door” 


Answer | It is not sneaking them in under the door. It is inviting all the 
le to participate, publicly. I advocate a public and open invitation to 
the Communist Party to participate in the town councils. 


t 


lf the decision to allow the Communists into the Alliance were 


, and if the Republican Right then withdrew from the Alliance, 
which option would you have chosen? 


Answer] J don't think that is a valid option. In practice, we are in the 
Alliance even though the Communist Party is not there. But it seems more 
legitimate to me for the Communist Party to participate than the Republican 
Right, in terms of what it represents in the Chilean social movement. In that 
case, however, the Alliance would cease to be the great reference point; it 
would be crippled by that other large sector. If it did not have the Republi- 
can Right, it would no longer be /the/ opposition, /the/ national alternative 
to the regime. Of course, now it lacks part of the Chilean left. 


‘stion] The Socialist Party imposed certain conditions on the PC... 


‘Answer }] The Communist Party must clarify its position in order to confront 
the military regime, as we told them publicly in a letter. 
; -~ | Los et i , + re? 
leSTLON | with regard to the use of violence: 
inswer There is always violence in a society. There is violence when there 


an execution at Calama. There is violence when one is assaulted and 
letends oneself. I do not like the issue of violence when presented in 


caricature; I begin to get lost. If society refuses to provide someone a 
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that person takes over a place, is not that a legitimate defense 


igainst a society that is incapable of putting a roof over his head? 
uestion| That is not the legal way to do it. 
‘Answer! But legality allows me to respond with violence when someone uses 


issault me... I am getting into very slippery territory (he 
retlects), but to debate this issue one has to abandon stereotypes. 


(Question! When I talk of violence against the regime, I am referring to 
terrorism, to violence as a principle. 
(Answer! Wwe Socialists are against terrorism and guerrilla tactics. They are 


not adequate for the Chile of today. We want the Communist Party to make that 
itement. 1 want to believe that Chile's solution is the one Argentina 
chose, not that of Nicaragua. But I fear that time is running out in Chile 
for the Argentine solution, and we could end up with the Nicaraguan outcome. 
[fhe exclusion of the Communist Party pushes people toward the Nicaraguan 


Juestion| And wouldn't the inclusion of the PC lead to the search for a 
solution a la Cubana? 

[Answer] Whoa! All right. The Batista phenomenon, the way the Cuban regime 
was installed, had nothing to do with Chile's situation. 


Question] The majority of Chileans opposed the Popular Unity (UP) regime, 
ind even today they sum up their aversion by saying that "we were moving 
toward Marxism; we were moving toward a regime like Cuba's." That is why I 


Answer! If that is people's perception, I think Popular Unity made a great 
mistake in projecting that image. 


(Question) The UP had an evident affinity with the Cuban regime. 

'Answer| The Cuban phenomenon is very important in Latin America, and I think 
it dazzled more than a few. Cuba attained a high degree of equality, but it 
btained that equality at the expense of too much freedom. During the era to 

which you refer, we Chileans were accustomed to breathing freedom as the air. 


Our essential goal, therefore, was equality. Since we already had freedom, 
why worry about the air if it was right there? But I think that over these 
past 10 years we have learned a lot. 





stion| More than one person will wonder what the Socialists have learned 
f someone like you believes the Communists should have 
been included in the Alliance to build democracy, considering that the 
Communists are not democratic. 


’ ° 
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nme past i years 1] 
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'Answer| I like to define who is a democrat and who isn't on the basis of 


what they do, not what they think. The Communist Party participated 


Chilean politics within the rules of the democratic system. If people are 
labeled according to what they do and not what they think, many who now would 
like to preach about who has the right to be democratic would be the first to 
fall because of what they have done in the past iO years. Let us talk about 
who is democratic, but we must have the morai authority to do so: My creden- 


tials as a democrat wili not be questioned by those who have tortured, or by 
those who have exiled, nor by those who have relegated, nor by those who have 
closed down magazines, newspapers, Congress, unions. Certainly not, sir! 


[Question] You are a Socialist-Marxist, right? 


[Answer] Marxism is a current of thought, not a political party. This 
current which begins with Marx has many strains or lines. And the Chilean 
Socialist Party, as a political party, draws inspiration from Marxism. 


[Question] Are you a Marxist-Leninist? 


(Answer} No. Are you referring to Marxist-Leninism as it was defined by 
Stalin: a certain concept of party? That party assaulted power, and once in 
power, the party identified with the state. Since it is the workers’ party 
and it is the state of the workers, that is where it gets its identity. That 
is the Stalinist interpretation. 


[Question] Which of the five A's of Socialism do you belong to: the 


Altamirano branch, the Almeyda, the Aniceto Rodriguez, the Ampuero, or the 
Allende branch? 


[Answer] Obviously, the Allende branch. Of the other four ..., I'll stick 
with the political line defined by the Chilean Socialist Party. The people 
you mentioned, while representative of Socialism, have no influence on the 
direction of the party at this time. We do not have a secretary general; I 
hope one will be elected at the next party congress. For now, we have a 


political commission of six members and a central committee of 36 members. 
Socialist Bloc 
‘Question] Socialism is divided into several factions. 


[Answer] The Chilean Socialist Party is just one. The tact that there may be 
different shades, different acronyms, is of no importance. We are united by 
one basic thing: Marxist inspiration, an independent international position, 
a nationalist party. And now we have a great banner: Allende. There are 
major differences in small groups, but the vast majority of Socialists adhere 
to those principles. The important thing is that today the party has managed 
to devise a means by which these various tendencies have been able to unite 
and convene a congress. There will be one or two small sectors that will 
never join. That is not important. The new situation that is emerging in 
Chile obliges us to rethink socialism in light of the 10 years of military 
rule. And for the transformation of the capitalist system, to build the 
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\re you reterring to the Communist Party 


Answer! tes. I] am referring to the Communist Party. We will have a discus- 
n the Mitterrand style, certainly, the result of which will depend on 
the strength of eacn side. I do not want to hide it; I do not want to say 
that we are not with the Communists. No, sir. I1 think that for the transfor- 
mation ot the capitalist system into a socialist sysstem as we perceive it, we 
Will have to join together at a given time with the Communists. In Chile we 


share SO years of common history. 
(Question! And meanwhile, is your strategy to remain in the Alliance? 

Answer foday the issue is not building socialism. Socialism is not on the 
agenda, what is on the agenda is building democracy, because if there is no 


mocracy we will not be able to build socialism. We do not want to build 
socialism at gunpoint, but in a civilized manner. 


uuestion] Rebuild the socialism that Allende left unfinished? 
\nswer | The socialism that Allende tried to build. 
lestion}] The socialism that the majority of Chileans rejected? 


Answer] <A majority, 56 percent, rejected it. I think it was a mistake for 
ir Unity to try to introduce such sweeping changes without having 


4 


onquered a majority first. 


iestion| When it got 44 percent? 
\nswer| In the last parliamentary election. And we won't talk about the 
fraud; we all know it wasn't like that. 
ist i vue 
estion| These days there has been new talk of a dialogue with the 
’ ernment . . . 


\nswer | For a dialogue to take place, it must be between equals. .. After 
what happened with the three conversations between the Alliance and Jarpa, 


ret 


itter the exiles were prevented from coming back, after the continued applica- 
tion of the transitory Article 24, I fear that Jarpa had no ability to make a 


lecision on the things he offered. In my opinion, Jarpa's final plan is a 
5 t ’ : 
etic plan: a political party law, probably a plebiscite... if an 
igreement is reached. The people already lost their faith in these plans. 


(nd the social explosion will remain the same; there is no way to contain it. 
| failed, I fear a very difficult future for the country. 


\ w ! if j | ias A 
} tT] L, 4 4 an ae or La b on f . 
uestion However, you have done everything possible to ensure the failure 
’ ; 
irpa S Dian. 








[Answer] We have done everything possible to find a civilized solution for 
the country. Not for Jarpa to fail. If he wants to talk with his friends 
now, that is his right, but I do not think it is the function of the interior 
minister to have kaffee klatches with his friends. And finally, what was the 
Jarpa Plan? We never saw it! 


8926 
CSO: 3348/135 
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L LON COLOMBIA 


BETANCUR ANNOUNCES AID TO PACIFIC COAST 


‘Article by Eduardo Garcia Martinez] 


Excerpts! Cartagena, 8 Dec--Last night, upon presenting sabres to 27 new 

naval ofticers and merchant marines, graduating from the "Almirante Padilla" 

naval academy, President Belisario Betancur announced here the rescue of the 
icitic Coast in order to integrate it into the national development. 


[Importance of the Pacific 


sotancur said that the country will receive the four new units acquired for 
the navy and announced that two of them would go to the Pacific Coast. 


He recalled that Colombia is a country privileged to have coasts on two oceans 
ind is all the more fortunate if one looks at the facts and notes that Coiom- 
bia also has the river basins of the Amazon and the Orinoco, toward which 
national attention should be directed. 


must become aware that we are a country which belongs to the Pacific Basin 
fer which, with the cooperation ot the Navy, with the support of the military 
forces, and with the understanding of the highest government levels, we are 
swressing with the construction of a new naval development base in the Bay 
laga tothe north of Buenaventura. The Pacific Coast will definitely begin 
‘uly ours as an actual reality," he said. 


imnounced the creation of a new navigation enterprise which, under the in- 
spiration of naval officers and the vigilance of the armed forces of the Min- 
istry of Defense, will map out the country's prospects concerning the rivers 
to the south. He reminded the new officials, to whom he presented sabres, of 
the great commitment and challenge which they have before them. 


maintained that the situation is all the more unfair in the Pacific because 
that vast coastline has not been come into contact with the inland waterways, 
only the Port of Buenaventura links this potential to the country. 


have the magnificent example of Gorgona Island, ‘el Penon' [the Rock], 
the tormidable Island of Malpelo, and in these areas we have huge riches which 
others, more powerful than ourselves, exploit behind our back," he said. 














He also spoke of the commercial potential of the Caribbean Sea and said that 
in the Caribbean there exists a potential for almost $30 billion in imports, 
and to this area only a tew hundred million dollars are cautiously marketed, 
despite the fact that it is so near to Colombia. 


The Challenge ot the South 


fhe president said that Colombia, and in particular its sailors, have a third 
challenge, located to the extreme south of the country: the Amazon. 


He noted that vet a tourth challenge could be mentioned, since the Orinco is 
also Colombian, and said that for several years he has been accustomed to 
visiting those regions cut off from the developed centers, "in which Colombia 
does not cease to exist, but rather where the homeland begins." He remarked 
that he can contirm that those vast regions still do not belong entirely to 
us and that they are awaiting the sailors of the homeland. 


CSO: $348/143 








COUNTRY SECTION COLOMBIA 


FARC LNLITLATES RELEASE OF KIDNAPED PERSONS 
Bogota EL SIGLO in Spanish 9 Dec 83 pp l, 2 


[Article by Eduardo Carrillo] 

‘text |  Iwenty-four hours after the march for peace took place, and following 
the Liberation of State Councilman Jaime Betancur, the younger brother of 
vresident Belisario Betancur, the communist guerrillas responded to the call 
from their “general staff" and released four persons whom they had been holding 
prisoner tor more than 120 days. 


Spokesmen tor the military reported that members of the sixth front of the self- 
styled Revolutionary Armed Forces of Colombia (FARC) obeyed the call of their 
superiors and liberated the ranchers John Alberto Mustafa, Juan Giraldo Beltran, 
Fabio Lozano Simon and John Modesto Mosquera. 


fhe first two ranchers surfaced safe and sound in the municipality of Curumani; 
Lozano Simon arrived at his residence in San Alberto and Mosquera surfaced in 
Valledupar. 

Shile the 6th front obeyed the high level commands, the 1lth kidnapped the 
woman rancher Adela Lopez Jaramillo. 


(he woman was captured on the "Migdonio" ranch, located in the municipality 
ot Cimatarra, Santander. 


For the ransom of the woman the FARC is demanding 40 million pesos. 


Further, it was reported that in the last 3 weeks, the FARC has collected 20 
million pesos in ransom paid by the rancher Nacianceno Velez Echavarria and 
the American citizen Katerine Woodridge, for securing their freedom. 


nies From Within and Without 


Jith respect to the Amnesty Law and the pacification process set in motion 

by President Belisario Betancur, there have been enemies to contend with from 
within and from outside of the government, Senator Enrique Parejo Gonzalez 
pointed out. 
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‘ t 17 if 
‘ 1 ' ‘ ' ‘ ’ ‘ 
is announcement he said is the illustrious president of the 
mmission, ex-Minister Otto Morales Benitez has pointed out, 
the very process of the pacification of the nation have con- 


iemies both inside and outside the government. 


" 


iid the Liberal senator, that we have to do some serious think- 


t letect tho responsible for obstructing the application of 


‘+, it was learned that 238 guerrillas have been captured by the 


‘lice and the Administrative Department of Security (DAS) since 


of the Amnesty Law. 


subversive activities from a state security agency reveals that 
tt the communist Revolutionary Armed Forces of Colombia (FARC) 
sted by authorities in skirmishes and attacks on military and 


\pril Movement (M-19) there were 71 captured; from the Popular 


—~ 


ny (EPL), 223; trom the Pedro Leon Arboleda (PLA) urban guerrilla 
3; from 'Autodetensa Obrera"™ [Workers' Self-Defense], 1; and from 
\rmy of National Liberation (ELN), 38. 


‘ported that ot the ELN guerrillas presently in prison, six [as 


ere captured by the Venezuelan Army, in carrying out joint opera- 


Colombian counterpart following the assault on a National Guard 
to the north of the State of Apure. 


ntitied as: lairo Agustin Benitez Lopez, Jose Jaime Sierra, Jose 
edo Sierra, Abdon Hernandez Hurtado and Remigio Lemus Medina. 
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nal level, the admissions plan was fulfilled 101 percent. This 
‘we take into account that there are many male and female com- 
throughout the country who are already MTT offi- 
nits the possibilities of selection of personnel with the poli- 
11 and cultural conditions required for the exercise of command. 


' tan ,y | ; . 
muni A} ijities 


‘ulfillment of this important task that permits us to consider 

ft the courses satisfactory, we feel it is necessary to carefully 
problems that were detected in visits to the CEM and in the ana- 
‘valuation of reports received at the Ministry of the FAR. 


yrtant problems include the following: 


inces did not send students to the CEM on the established date which 
nitial disorganization and delays of 2 or 3 days in the programs. 
sent without the indispensable documents for enrollment. This 
time for the CEM leadership and problems for the militiamen who 
to their places of origin for the documents. 


without the required health examination, an indispensable re- 


to guarantee high efficiency in studies and satisfactory school 


1, the indispensable living conditions for the course were not guar- 
meant that the courses began while construction work continues. 
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BOHEMIA JOURNALIST MARIO KUCHILAN SOL DIES AT 73 
Havana GRANMA in Spanish 3 Nov 83 p 2 


AT 


ext] Havana (AIN)--Mario Kuchilan Sol, an example of revolutionary 
ism, died yesterday, the victim of a long and painful illness whi 


\o 


rn 26 April 1910, he began his long working life when he was 15. He w 
lustrator, designer, letterer, caricaturist and photograph retoucher unt 
44] when he began his fruitful career as editor and political commentat 
newspaper PRENSA LIBRE. Four years later, he wrote the Babel Section, 
torious for denouncing the corruption of the reigning regime; his collabora 
tion with the magazine BOHEMIA began then. 


ie was frequently fired because of his political ideas, always expressed in 
fjirect and sharp style. Chino Kuchilan had different jobs but never abando: 


urnalism which was his raison d'etre. 


During the revolutionary stage, he collaborated with JUVENTUD REBELDE; 
Y 


ular stories would later become a book. For 10 years, he was inter: 
mmentator on Channel 2 television and continued the "Clearing for A i" 


‘tion in BOHEMIA. Here he laid into imperialism each week with many ter: 
und phrases coined by him and identified with popular Cuban wit. 


4 brief summary of his revolutionary activities before 1959 includes criti 

iricaturist of the Machado tyranny in the magazine ALMA MATER, participant 
student actions and strikes sponsored by the University Student Directorate 
and a member of different revolutionary parties and organizations. During 
Spanish Civil War, he joined the national antifascist front. He later 
borated with the 26 de Julio Movement. 


was arrested several times and tortured by henchman Carratala for his 
ngs against the Batista tyranny but this did not undermine his revoluti 
loyalty. While hospitalized, he received a visit from Fidel Castro and 
Hart whom he had met during the campaign against "10 de m.," the term 
for the 10 March coup in his Babel Section. 


member of the Communist Party of Cuba since ed 1974, he wa 
f ft und the National Revolutionary Militias. He traveled to many 
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if LY ; ir’Ti ii] I Mi , 5] 7 | , I} Several i ] I , W ur 4 mm! —_ £ vod lil- 
ie rations. in pDite f tne fact that ne wa: mainiy €if-taugnt, ne Knew 
iY ‘ "4 inguages and wa ree gnized as ne [f tne most distingulsneda j= 
bar irna ts. He worked actively for BOHEMIA for the last years. 
r ni Long and exemplary journalistic career, he received the Felix Elmuza 
\ward--t! nignest recognition by the UPEC |Union of Cuban Journalists ]--and 
th National Culture Award. He also received the 20th Anniversary of Moncada 
mmemorative medal, tne Aflredo Lopez Award for more than 25 years of jour- 
nalist} work and the Raul Gomez Garcia Award from the National Trade Union 
iltural Workers. 
‘ne body of our beloved comrade Mario Kuchilan is laid out in the funeral home 
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iS a resu]l f a traffi iccident. The human, labor and revolutionary 


mrade .umble--who dled at the age of 45--were evident even wher: 
‘ry young. During the Batista tyranny, he took part in student str 
iborated with the 26 de Julio Movement in Holguin. After the revolut 
iry victory, he started his labor career as a primary school teacher. 
! responsibilities in the Secondary Students Union, the Union of Con 
ith and LAE ‘ontinental Organization of Latin American Students}. 
! top leadership positions and performed effectively and with great r 
tionary awareness. He also held important positions in AALAPSO, agricult 


’ . Y | . - > ] ] ‘ry j } moO) ,+* } 7 ry, * , y ; ~ *S 50 . Nx , le 71390 ‘ 

ins and the regional bureau of the party in Ciego de Avila. He was d 

+ y ' ’ yo ‘ a ' ‘ RR ~~ T ~ 7 ) Q ‘ar + 3 - t 
the work force in the Book Institute, general investor in the E 

: 7 wt ~ - - } t~ ) : > y . : 
ior to the People s Republic of the Congo | 


1974 and 19 where he did very distinguished diplomatic work that ntribut 
to the development and improvement of ties of friendship and cooperatio: 
tween tl! ‘ongo and Cuba. He came from a humble worker background. Deat 
irprised Columbie while he was director of regional policy for Subsaharar 
ifrica for MINREX where he had done praiseworthy work since 1981. The r? 
ful farewell was given by Oscar Oramas, vice minister of foreign relations. 
Text favana GRANMA in Spanish 26 Oct 83 p 2] 7717 
INICAL AGREEMENT WITH BULGARIA--Plovdiv, Bul ia 
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iba signed ntracts here today for 43 mil 


negotiations between the two countries. The documents cover the supply % 
1 of tecnnical equipment, laminates, ferrous laminates, pipes, tractor: ts, 
| fts, bearings and conveyor belts, among other products. The enterpri 
rned for Cuba were: SUBAMETALES [Cuban Enterprise for Importing Meta , 


| AA ga 2 ~ y 4 . 
ultural Machinery and 11p- 


— 


mr, s ’ raat D7 ar EPntannniea far Tmpo atin A ri . 
, i i a eee nd AVA) GIivel Vluio A [ npor Ing a Cl 


. Aran ‘wear nen ~ : re . a s ~ . : p KA ~ | 
Mor ? 'S v1} bx }? YY) nNrarnricep far a i Nyt y+ wnmefry) TrAannNn V1 9 . an. 
s YWOal Livil aw lOan BtivLel I ioc AW impor LU ing LONSULPTUCTION Macn [ 
nq TOHARKICTMDHADT ([Rishan Cns wierd i" - Tmnan+ Wohirliac , ’ 
aa b " y ~~ ¥') ,Y?Y a > own i iT \/ 17 Iriver 5 | < ¥ 
4.44 { V\AWOLTIS Ni \ AVAT] ETIUC! pr 4 ot A Y iMpor ve Ser 4 VE Nn1¢ Leo Aiivu 
, ) artic. raarm al rc aA! ; mr ‘ S ~ + ; 
+ + y a rmmoar + ATL QT a) 15 ! L + oD = ian ar mwlerawe : | 
i i i 4.44 5/1 am 4 A i divil ni L \ C ntral amnve rpr1ise ia\ ’ oupply ing an A 
6 
, . _ , 2 : AT A \mHMm a oe 4 
eh ¢ ain 4 7 sad rumen 4 shWaarniid G . ‘ ar TMDO ae ar 
julpment), Cubaequipos, Ferrolimport and ALIMPORI | Cudan ) 
™ "7 : — 5 ees ° » ~ 4 ; 
a 4 ‘ y , y> ¢ ne be Yoarrit oe \; 4 SsSmiainrzetrarac € + ore] TY) ty 5 N2OD ‘, 
i b Liik H 4-2 ALiwnje V4 ¢ WGI L2OoOvUCI S O! ar A Pid . Y ade UUs 
‘ moa k rar ntiy K MOV Qa «6ye) ) 1a YSyhan \mt ye ssad or Fusta Was Rama 
i li i hid " ili . 7 WO i ou > “UVAT] AMVU< sadc lsu | Ud i 
. . + , +.) y 
_+ . + + y 4 4 -+nHnoa ~“aAnom rvtr + . ) Sr\wr ¢ ‘ mAs \~t? ~~ + +} > + + 
’ 1G iif remO4rny LOELeUIA ; Ava | ay i 1¢ iy, 
¢ r } Ga, . + ) Co a coe ~ ATAAA . , 4 
» , ¥ »Y? 4 ’ y y ’ YY y 
, i 11V. XxCery{ } Nnavana UNnANVA oOpanlsi 














TA ~ 4 a , } ., . 
ALBANLA=-On cC tober, the 384 Protocol for the Ex 


firana, Albania, by vice ministers Jose 
Kega. The Cuban government delegation has been in 
ring its stay, it carried out t 
satisfactory to both parties. Manuel 
members of 
iRANMA 


Rubido, Cubar 
both delegations 
t 83 4) 


in Spanish 31 Oct 7717 
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[ext | Today, the 6 percent tax on the transfer of industrialized goods (IT! 
Starts to take effect, a new tax that will represent a milestone in the coun- 
try's tax history and experience. It is also feared that this may create 


inflationary pressure which may prove impossible to reverse. 


For the government's purposes, this tax, approved as part of the agreements 


~ 


he International Monetary Fund, will not only have to allow for large: 


with tl 
fiscal revene (about 50 million pesos in a whole year), but will also devis 
echanisms for collection, preventing evasion by means of computerized monitor- 


ing; in addition to which the sales taxes are estimated as being the most 


representatively productive. 


Yesterday, the income tax director, Luis Fduardo Tonos, denied that December 


was chosen for the first month of implementing the tax because it is a month 
g 


aA ‘ 


with a large amount of commercial activity. 


And he noted that it was fortuitous, and rather based on the fact that Law 48, 
which will be replaced by the law on ITBI, expired in November. 


However, he admitted that though this was obviously fortuitous, the fact is 
that December is the month of the largest sales, and hence it might be a good 


nonth for collecting the ITBI. 
Estimated Collection 


He estimated that, for a whole year, the new tax, since it is now only in 
initial phase (for the manufacturer who sells, if the product is native, 
for the importer who retrieves it from customs if it is imported), would 


produce between 55 and 60 million pesos; in other words, 20 million pesos 
than in its original complete version in all phases, the estimate of whic 


. 


ibout 80 million pesos. 
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ollect the tax on domestic industrial sales; and the revenue entity wil 
be re for the overseeing and monitoring of forms, as it erates 
with the 1 e tax entity. 
fon rye the Dominican family to realize that there is no worse tient 
that m floes not want to become well, and no worse fool than one wt 
wants t i fool, and no worse consumer than one who does not know w to 
protect f As he said, it is necessary, not only because of the ITBI, 
but i il sense, for the Dominican consumer to acquire an awareness 
that he ar he in protect himself. 
xamp le ther Countries 
le note that, in other countries, ministries have even been created for consu- 
ner prot , but the effectiveness of these agencies depends on whether the 
nsumet is the awarenenss to know how to protect himself. 
The oftticial mmented: "As a citizen, we have seen instances wherein people 
serious] illow themselves to be deceived and, under these circumstances, no 
yne who w { like to help him can do so.” 
He remar omething that impressed me very much is the fact that the United 
states trixzhtened sugar producers, because it became aware that the product 
was expe , and replaced it with other similar products; and it did the same 
thing wit! ffee.” 
nos tl that the same thing could happen in the Dominican Republic with 
ertain ts, and that some sectors want to exploit the consumer's disor- 
inizati r lack of awareness; and he said that, when there is no awareness, 
it tak ly the position of a single person to initiate it. 
le said that, a few days ago, the income tax entity disseminated flyers 
throughout the entire country containing a list of the products not affected 
the ITBI, t ireas; because, since there are so many, to list them would, 
without exa ‘ration, be almost equivalent to writing a book. 
ind he ted that, hypothetically, to compare a book with the list of untaxed 
yroducts t inother with the list of taxed products would represent an obvious- 
enormous difference. Hence the importance of people's protecting themselves, 
is "not t be fooled." 
He added that, for example, all farm products are exempt, citing bananas, 
iSsSava, meat, eggs, milk and countless other products. 
’ 
{tize tructions 
he flver contains a list of assorted prices ranging from 25 centavos to 1,000 
sos, and an annexed column indicating how much that amount would increase 
whe the 6 percent ITBI was applied to it. For example, a figure that he uses 
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often in the examples that he gives is that of a product costing 10 pesos, 


which will now cost 10.60 pesos, or 60 centavos more, and no more than that. 


He noted that this table would be very useful in preventing abusive duplication 
of the amount of tax levied on people. 


He claimed that these flyers would continue to be distributed all over the 
country to guide poor people, so that they will now know how to protect them- 


He denied that the tax would strangle the Dominican family, stating that, in 
comparison with other countries, its impact here will be minimal, considering 
the fact that any general tax on consumption is theoretically retrogressive 
by definition; in other words, it penalizes the one who has more to a lesser 
extent, or, conversely, it taxes the one who has less to a greater extent. 


He pointed out that this is how it is in other countries, with the harshness 

of its original retrogressive feature. As he claimed, it has not been accepted 
that way here, as a tax on all products, which would have been a crime in a 
country with so much unemployment. 


fonos said that the ITBI has excluded all basic mass consumption, not only of 
farm products, but also industrial ones, such as bread, pasta, sausage, etc.; 
and he said that it would be impossible to devise a more sound and uncorrupt 
implementation of a tax of this type. 


Contuston Dented 


He dented the existence of any confusion on the first day of implementation, 
because the feature of this tax is that what it is levied on is very specific, 
unlike the income tax, which is levied on the general results of an entire 
activity during a particular period in general; in other words, this tax is 
levied on a specific action, namely, the act of selling. 


Hence, all sales will unquestionably be taxed, as he remarked, including all 
the industrial establishments which open their doors tomorrow. 


He said that the mechanisms have been completely prepared, far more prepared 
than those for income; because, although it has been attempted to claim the 
contrary, a more complete tax than the income tax has not yet been created. 
And he remarked that the income tax covers total activity, everything that is 
bought, sold, spent, etc.; whereas the ITBI, on the other hand, is levied 
exclusively on the act of selling. 


He explained that all registration certificates and monthly sworn declaration 


1 

A 
forms (IT-l, which is the checkbook) are processed through the computer, and 
in a matter of 24 hours the entire activity of every tax-payer is known. 
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There is still a great deal of evasion, as well as many 


ential changes are needed to penalize evasion. 


it Law 89 must be amended; noting that it is well thought 
the anti-evasion law. He remarked that, just as it is a 
erson to pay too small a tax, it is an even greater crime 


pay thousands upon thousands of pesos to make a pretense 


le revenue entity has already printed and delivered to every- 
initive ITBI registration certificates, as well as the form 
icl 


nks, is the main success of the 
‘It is, precisely, a checkbook, and every sworn declaration 


this way, there will be as many checks as there are months 
‘clared, and the data are rather brief. 
it is not necessary to go to the directorate to submit the 
either. [t must be done as it is with the IR-12 tax for the 
et, by going to the pertinent collector's office with the 

[The "paid" stamp is affixed, a copy is returned 
lled his obligation, Tonos remarked. 


i 
t 
ind he has then fulfi 


ermore, to show all that we have done to make things easy, 


from the checkbook is taken by the tax-payer to the collec- 
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Food Prices Increased [llegally 


anto Domingo LISTIN DIARIO in Spanish 26 Nov 83 pp l, 12 

[Text] The technical secretaries of the presidency, and of industry and 
commerce warned that the government would act “drastically” against merchants 
who change the prices of basic items upon the implementation of the tax on 


transter of industrialized goods (ITBI). 


Eng Ramon Albuquerque and Jose Antonio Najri gave the warning separately, when 
interviewed regarding the excessive rise in prices of items of prime necessity 
noted in grocery stores and supermarkets in this capital on Thursday, when the 
[TBI went into effect. 


Moreover, the price control director, Coi Rafael Yege Arismendi, announced 
that this agency has ordered "a freeze on prices of items of prime necessity, 
as they were as of 31 October 1983." 


Housewives of various social classes who went to make their purchases, as usual, 
on Thursday, in supermarkets and grocery stores in this city reacted with alarm 
at the hikes noted in prices of a large number of products of prime necessity. 


[he complaint from the women was widespread, both in the aisles of the large 
Supermarkets and in front of, and inside grocery stores and other similar 
establishments, at what they described as "an abusive, shocking increase" in 


prices. 


The technical secretary of the presidency remarked: ''The ITBI does not affect 
the tamily shopping basket. The ITBI is merely a tax on the transfer of indus- 
trialized products which are not of prime necessity." 


Engineer Albuquerque explained that an item which cost 10 Dominican pesos in 
the past will now cost 10.60 pesos, owing to the effect of the ITBI. 


The official claimed: “Any increase above that level is usury, speculation and 
abuse; the government will not tolerate it." 


He cautioned: "The government will adopt all the measures that are necessary to 
impose rationality and order. This nation is in a state of readjustment and 
change to benefit the economy of the more needy strata, and it cannot afford 
to allow abuses on the part of sectors which are precisely the most privileged.” 


Moroever, the secretary of industry and commerce, Jose Antonio Najri, warned 
that the price control directorate has "precise instructions to act drastical- 
ly," in implementing Law 13 (protecting the economy) against merchants who 
unilaterally change the prices of items of prime necessity." 


The official explained that those instructions were given after learning of 
charges that unscrupulous merchants are engaged in raising the prices of cer- 
tain products of prime necessity, “using aa an excuse the going into effect of 
the 6 percent tax on transfers of industrialized goods." 
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The Secretariat of Industry and Commerce has not vyranted permis- 


' ’ ) ’ ’ ’ ir ir }y ; ; wr , 
ied any resolution allowing increases in the prices of items of 


Yege Arismendi, the director of price control, has instruc- 
the inspectors from that department act with the greatest seve- 


the merchants who change prices of items of prime necessity. 


lained that he accepts the decision made by President Salvador 
regarding the enactment of the ITBI. 


that implementation of the tax could create uneasiness within 
industrial, commercial and importing sectors. 


the industrialists’ talks with government officials, it has been 
that the industrial sector understands the state's need to collect 
rces to give an impetus to development projects." 


trol director, for his part, explained that the freeze on prices 
it the 31 October prices will take place “at all times consi- 
isiness firms that have had increases in their production costs, 
the effects of the dollar premium on the free market, or because 
been taxed by the ITBI, and are to submit their cost structures, 


be real, to the pertinent departments of the Secretariat of Industry 


it in the case of grocery stores and supermarkets acting in this way, 
ntrol entity "would authorize those readjustments for the consumer, 
t the business firms comply with the submission of their cost 
:ccompanied by reasons and justification." 


Impact on Prices Concerns Business 
LISTIN DIARIO in Spanish 24 Nov 83 p 11 B 


‘rday, board members of two Santo Domingo commercial entities express- 
ver the increase that the tax on transfer of industrialized goods 
, starting today, in the price of nearly 40 items of daily consum- 


‘men claimed that the following are included among the products 

which will rise: chocolate, chlorine, codfish, herring, napkins, 

', paper bags, picapica, cornflour, oats, salmon, plastic cups and 
items. 


> 


ne to voice his opinion concerning the increase in prices of items 
Diaz, head of the Market Dealers Association of Santo Domingo, 

Well, during the past few days the country has really been 

1 total change in the economy, and this is reflected in items of 


’ 


° P ' 
ssitv, in all items. 
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1¢* rid that the hikes are associated with problems involving the dollar and 
the implementation of the ITBL, noting: "This tax has not started to be 
implement vet, and already the prices of all items have undergone raises." 
He mented: “Now customs will collect the taxes,not referring to the Domini- 

in peso, but rather referring to the United States currency; in other words, 
if an iter osts $30 in the United States, and the latter was paying 100 
percent ad valorem,the price would be 30 Dominican pesos." 


And he added: “Now such goods will have to be paid for depending on the status 
t§ the dollar; that is to say, if the foreign exchange is quoted at 80 percent 
ver the Dominican peso, they will cost 24 more pesos. In other words, instead 
if costing 30 pesos, it will be 54 pesos, which will be the surcharge on those 


He said that this has caused all the goods, including those in starage and 
those yet to arrive to undergo a change in price in the same proportion as 

the dollar quotation on the market. He said: "An ordinary item costing 20-25 
pesos has risen in price to 30-35 pesos in cash, because this is having enormous 


He was of the opinion that the economy of the Dominican Republic has not yet 
received an impact as devastating as the one it is receiving currently. 


He thinks that the authorities, especially those in the industry and commerce 
entity, should proceed to organize commerce. “In other words, that secretariat 
should have an effect on all items, not merely about four or five that come 
under price control, which have been the only ones that have been maintained 

in price up until now," the businessman emphasized. 

Diaz declared: "In other words, when the price of an item is going to increase, 
he industry and commerce entity should be consulted, so that the secretariat 
may decide whether this is possible and to what extent it will be done; because 
here any industry raises the prices of products when it wants to, without 


rR idering mY > " 
Wild Mito, Lia inyone,. 


‘se Maria Baez, consultant to the Santo Domingo Association of Provision Whole- 
salers, for his part, remarked that the hike which has occurred in the prices 
‘f a large number of products is due to the rising cost of foreign exchange. 
He commented: "The price hikes for items range from 10 to 40 percent, depending 


n the item, and this without implementation of the ITBI." 


said that the measures adopted by the government to control United States 
irrency are correct, although he remarked that the amount set is very large. 
Jaez noted: "We hope that this will be only for the beginning; in other words, 


‘ a a) ; 
that the premium wil! amount to 40 percent. 


[he businessman explained that if the dollar reached a level of one peso and 
10 centavos, the prices of all items of prime necessity would immediately 


tt» 


frop. He said: “If the government takes control of foreign exchange, the 








in prices of products could occur, considering the fact that Christ- 
ning and, as a result of that, many dollars will be entering the 


4 


ie government should grant letters of credit for imports, paying 
reign exchange as it stands on the market, but with controls, so 
ere will be no flight of hard currency, as has been occurring. This 
the regulation of imports, although it will be necessary to stop 
ertain items, because of the high cost that the goods will command." 


ird to the closing of money-exchange offices, the consultant to the 
Wholesalers' Association remarked: "We think that the measure was 
1use they were closed without prior notification. And we must 
er the fact that the money-exchange offices not only sell dollars, but 
exchange checks and engage in other types of business." 


lucts that have undergone price hikes are bath soap, malagueta [a kind 
er|, anise, wall brushes, cereal, detergents, Christmas sweets, cookies, 
nacks, gelatine, toilet tissue, corn meal, corn oil, spices, capers, 

‘r, cinammon sticks, sanitary napkins and others. 











ECONOMIC PLATFORMS 


es Jaime Aspiazu, for the FRA [Alfarist Radical 


Democratic Party, Rene Mauge, for tne FADI 


he 
, Pedro Jose Arteta, candidate for the mayoralty 
itions and platforms at a debate organized by 


nd representing Leon Febres Cordero, for the 


‘tailers and Markets of Ecuador (FENACOMI) and 


ity auditorium, Aspiazu expressed discontent 
rdination between the three basic elements of 


ment Plan, the financial organization of the 


’ ] ai 
mt budget. 


he won in the next elections, he would make 
dded that for his party, the human element is 


_ 


moting agricultural production, going so far as 


‘velopment fund, to be provided with resources, 


Bank and domestic savings, but also from oil 


1 new angle in its development process, that 


hasic needs. 


ne in production, pointing out that there must 
redit ror proper distribution. 


ibilitation and repair of government railroads, 
e construction of new roads for producers and 
t enters. 
with production and stipulated what should 
sagreed with producing for export ahead of 











He stated that the most important thing is reviving agriculture, protecting 
the rights of those who cultivate the land efficiently and integrating tiny 


He supported the strengthening of marketing through ENAC [National Enterprise 
for Warehousing and Marketing] and ENPROVIT [National Enterprise for Vital 
Products|}. He also agreed with the rehabilitation of the railroads and the 
promotion of local roads. 


Finally, representing Leon Febres Cordero, Pedro Jose Arteta said that in 
order to conduct production properly, it is indispensable to have an ideologi- 


; i 
cal detinition. 


With respect to the proper framework for developing production, Arteta said 
that it should be one that protects the freedom of producers and one that 
would "“collectivize this type of work." 


The candidate for the mayoralty of Quito disagreed with the rightist and left- 
ist positions, saying he favored a centrist position. 
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[Al NDIDATES ANNOUNCED 
ish 23 Nov 83 p 1 


vefore the deadline for the registration of candi- 


ident and vice president, members of the national 


dies, mayors, pretects and council members. 


fed with this legal filing requirement. They 


Blasco Penaherrera, for the National Reconstruc- 


rallos and Aquiles Rigail Santistevan, for the 


é 
ple, Change and Democracy] coalition; Jaime Hurtado 
' ‘ — e - , T » B tan 
the Democratic People’s Movement (MPD); Francisco 
neo, for the Democratic Party; ahd Julio Cesar 
es, for the Popular Democracy Party (DP). 
lates for the Concentration of Popular Forces 
e and Luis Rossania Davila; and Jaime Aspiazu 
1i Puig, tor the Alfarist Radical Front (FRA). 
be accompanied by labor leader Emilio Velasc 
f the Left], and Manuel Salgado and Elias Sanchez 
irtv, st ill have to register. 
~ 


| ] } + , i -+t a+ ae “+ SOTY 
iteg] places of each urban district between 


1 tnat Yi districts Wiii continue to recelve 


mena, due to the large number of people living 
1 Guasmo. These tables will be located in 
tepara for Tarqui and on Guaranda Street for 
from the lists for provincial deputies, « ' 
still apparent being chosen in the 1 ect 
ich seem to be having difficulty in choosii 
17 ; ;, 
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BRIEFS 


(DATE FOR VICE PRESIDENCY--The Ecuadoran Socialist Front has 


-lection team, with Guayaquil attorney Elias Sanchez picked as 


for the vice presidency, to accompany presidential candidat 
Salgado Tamayo. The new vice presidential candidate is a 
the Ecuadoran Soctalist Party, an adviser to many cooperati 


sanizations, professor at the University of Guayaquil and co- 


f 


r Court of Justice of Guayaquil. On Thursday, 24 November, 
Teatro in the capital, the Ecuadoran Socialist presidential 


‘ntial candidates will be announced: Manuel Maria Salgado Tama 


Sanchez Sanchez. The announcement will be made at the First 
tion of the Ecuadoran Socialist Front, which will meet in 
Before the assembly at the Plaza del Teatro, the candidates 
file with the Supreme Election Court, through the secretary 


the Ecuadoran Socialist Party, Dr Alberto Cabeza de Vaca, accom 


general secretaries of Ecuadoran provinces present at the 


vention of the Ecuadoran Socialist Front. [Text] [Quito EL 
1ish 22 Nov 83 p 3] 11,464 
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ite, tor example, to organize its public administration, had and still ha 


lefect that threatens stability in the so-called decentralized government 
i\tittes responsible tor some public services but still belonging to the state, 
ind society is almost always defenseless against their abuses. In the periods 
t military governments, 14 years of them, from which we luckily emerged demo 
ratically, state enterprises grew in number, thac is, a disastrous commercial 
r industrlailst government appeared on the scene. Al d SO convinced was the 


} ++ 


vernment of its proper function, often defrauding private enterprise, that it 


> . tn ] . " Mi ww, y . - . ~y 
ive its enterprises the aggressive name oO! corporation : Investment Corporation, 
s}anana Corporation, Timber Corporation, thus further accentuating the role of 


state enterprises this happens whenever constitutional order is interrupted, 

ind there is a need tor a statute regulating state enterprises, whether or not 
they are decentralized We already know the results of those statist experiments ; 
the present governne is paying the price and casting about right and left t 
try to patch up the holes those bankrupt enterprises left as an inheritance 
ither because of bad management or lack of ability. 


Cc 


. policy ot denationalization of private enterprise, within a free economy, sh 
rupulously enacted and organized so that the relationship between the 
ite area of society and the government area can be well balanced and in tune 
the interests oi the public, which as always must pay for the broken dishes 
the unsettling actions of the meddling government. 


reedom tor private enterprise is an irreplaceable basic principle t de 
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MAINTAINS RICE SELF-SUFFICLIENCY 
Managua BARRICADA in Spanish 30 Nov 83 p 7 


yields expected for this winter harvest are achieved, 
m will hit 2,118,210 quintales-oro; this includes the 
1982-83 summer season (unirrigated farming) and the 
83-84 winter harvest now under way. 
ipplied by Comrade Benjamin Linarte from the Rice Directorate, 
ler MIDINRA's [Ministry of Agricultural-Livestock Development 
\yrarian Reform] General Directorate of Agriculture, point out 
that this year's production is slightly higher than last year's in 


‘ 


lecrease in crop area due to the imperialist aggression. 
\) it-Sutficient 


losed that the traditional October shortages were not 
vidence this year. They are due to the fact that the summer 
ncluding and the winter harvest is just beginning. 


the country has been self-sufficient in rice for the 
ind that imports have been unnecessary inasmuch as both 
nt and the private sector are able to provide the 140,000 
tal ‘t rice a month that domestic consumers demand. 


Manzanas [{] manzana=about 1.75 acres] in 1984-85 Season 
‘d that both the People's Property Area and the private 
fricient growers, adding that the former accounts for 
it of output and the latter the remaining 47 percent. 


i two sectors grew 42,329 manzanas of winter rice and 
I inzanas of summer rice, a total of 62,000. The projection 
t he 84-85 season 1s 74,000 manzanas. 


ils 92 Percent Achieved 


that in spite of the almost 20-day delay in the 1983-84 
vinter planting, 23,400 manzanas were sown, 92 percent of the 25,500 


, 


1g that had been set. 
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i ei , (ci i ‘ ichie i ire sal] factory ‘ 
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: ‘ 
1 that the governn has giv priority to th 
! <KChange for the purcnass ’f machinery, and 50 harvester 
trom Italy are expected to arrive over the next few days. They wil 
list ted by sectors, 1n a irdance with needs 
Wy. A ' § ] y hy lay ' . , 
te lia tail to mention that the delays in the provision of accessor 


needed for rice growing are sometimes due to bureaucrat: 


red tap it ustoms, in spite of the efforts that the government has 


nm makin to supply growers with these accessories. 
He als 1S rted that because of the boycott many pieces of equipment 
ytten arrive with parts missing Innovators must then use their ingenuit 


supply the parts so that the equipment works. We are talking about 

both industrial and tarm machinery. 

ith respect to rice threshers he stated that the major problem LS 

Chal Chese Machines are oncentrated in areas that do not prow that 
h rice, i.e. they are poorly distributed. 


\s an example, he mentioned that this infrastructure 1s lacking in 
ilacat 1 the jurisdiction of Granada, which accounts for most 
Region IV's rice output and that the crop has to be hauled to Carazo 


his, he added, boosts costs and also requires expeditious transportation. 
He also cited the case of Nueva Guinea and Jalapa. Output from the 
ner 1s transported to Juigalpa, and the production from Jalapa, 
whi foes not even have a drier, 1s taken to Sebaco. 


ade Linarte stated that resciving this problem requires a careful 


k at where the threshers ought to be located, whether it is economical 
to transter them where they are needed or whether new ones should 


bought because some are so old that it would not be profitable 


stavo Narvaez, the general manager of the Rice Coordinator, the 
iterprise that markets the output of the rice growers in the ANAR 

, sald on their behalf that 
»row 11,720 manzanas of rice during the 1983-84 winter 
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{ that after talks with MIDINRA, emergency imports wer: 


tfically, they were authorized $10,000 to imp 


ld MIDINRA that it had to guarantee them 100,000 gallor 


‘l a month for the irrigation equipment in Sebaco, ina 


of the land there is irrigated by diesel engine equipm 


the urgent need to save fuel, he asserted that growers 


ir utmost to economize on this o11 derivative by keeping 


‘ry VW T 
‘ 


y properly tuned. 


production costs, he said that the growers are asking 


nt to review its credit policy, inasmuch as loans are 
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e basis of 1981 production costs. Loan amounts should 
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VOSA in Spanish 12 Nov 83 pp 1, ) 

' ' ’ o ra) ¢ . } ~ ¢ , ‘ 
igUA problems are so deep and mplex that they can 
icn aS tne opecial Emergency Committee of tne Council 

; ve ; , ’? Al 4 ¢ a 10 .* 94 , . . . . 
3] , 49 ' 4 OY oe s seu ir ipuU< ns with the presen e& Of { 
Ul! r backing. 
jue Bolan jayer, president of COSEP [Higher Coun 
’ ‘> , > 7 - 1 A MNOMAIC . = 

1 a reporter for the newspaper LA PRENSA this 
- . 

4 eh + ’ + . ; =] ; +} + . . ) +} - , oe } 
t EP as the yp institution of all the organizati 
r which by their own right, according to the Basi 

13 > ; » @ : 7, 
ve seat n that Council of State, has given its oft 
9 
for reflection many times. 
+ \ lag » Cc 7 ) - . -_ 
Y do not want to listen to us. Ina letter to the 
aT . 1 ry =. o ¢ ~ ft " ~ o ~ . P . 
November I8O, we stated our sound reasons for absta 
f State meetings. 
. v ’ oF 1. +ha+ ator +heo 1 - , -* 
ind many new ones that have aggravated the lack of 

T 5 ; ) > THN Ee + + 14 +c + 

ta his shows that they do not want to listen \ 
1 1 5 - - : - we ~ + CAriaoNn 
r 381 we sent another historic letter to the Govern 
that we detected a clear determination by our aut} 
} ym) 4 + ' sah +o le c 14 c ¢ ,1e na ; 
gical nflict which isolated Nicaragua from it 
os at ss oe 
rom other traditionally friendly nations. 
_ \Z - TT. ; } : on st ~ a 
we ped that there was still time to correct past 
rnment to understand this. This is the only letter 
ili. his shows that they do not want to listen ft 
sions, both verbally to the members of the 
| "a i f* ‘Co Ys “, _ ’ } -~ ae + 
writings published by COSEP, we have warned that 
teriorating, production is not showing signs of ! 
materializing. 
whole and almost all the traditionally friend 
1 different government project in progr tha 
, nwn 4 ; ~ + ~mepe + ~** Ala + - ) 
na rogram of tne Government of National 
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)T he PSC, COSEP and the Episcopal Conference have 


e because their only basic objective 


‘ ' ’ ; we oo 1 
' ' i MLA »/ * hp a 


' ; . ; } o 
} NODe! a It) 1 | [ Lleve Lts ob je¢ tives." 


f the 


1 "that it is natural that the reactionary enemies of the 


In the SMP, he said hat i 
revolution oppose it. It is not unusual that they do this when imperialism 
want us." Therefore, he ended, the "reconciliation plan is mis- 
lamed, ur inate and reprehensible. All the revolutionary and vanguard 
iY tT > nu , + , + Ai 
re ft lutionary Process, Hand Power Over 
The leader of the Popular Social Christian Party, Cesar Delgadillo, also told 


his opinion on the misnamed "PSC reconciliation plan," stating that it ac- 
rersing the revolutionary process with all its conquests for 


restructuring the army, the SMP and the State of 
mmergency Law. 
Delgadillo Macnado said "that it is unacceptable to revise the revolutionary 


lawS issued by the government and it is absurd to propose dialogues with the 
te in Honduraz~ and with the traitors of the revolu- 


+ y=" + > + | + opera 


;OMmOZ1S ! na | L? 
n wt attack rom ta Rica." 
idded "that it is also impossible to dialogue with the internal reaction- 


landestine ties with the counterrevolution, the CIA and the 
Social Christian Party leader stated firmly that this 
"That PSC proposal is the same as the posi- 


-tnna it oy ee eee eee 
T'S « ine roOpulal 
t 


ented qf any point. 


tion Stone presented to the Nicaraguan Government. COSEP also secretly sup- 
ports this with the statements made by Enrique Bolanos G., COSEP president," 
ne tated 


issued by the president of the Episcopal Conference 


A 2 Ine th . 7 + — ~ o 
oncerning the statements 


in the same issue of LA PRENSA, he said that they are not definite; they do 
not specify the aggressions that the Nicaraguan people suffer from their ene- 
nies. They propose dialogue with all the sectors, without specifying what 
t e yr ire. 
esar Delgad nade the point "that national unity is one thing and reconci- 
ation another. Reconciliation is never possible between two antagonistic 


national unity around general objectives, like the need now to 


—isses wn € 

inite t nfront foreign aggression, is possible." 
ie called the proposal that Contadora or the OAS supervise and watch over the 
tion process that only concerns the Nicaraguans underhanded intervention. 

ilso said that countries like Mexico and others that respect the sover- 
eignty, independence and self-determination of the peoples would not agree 

suse it would even violate the 21 points of Contadora. Finally, he said 
that the Popular Social Christian Party rejects the "PSC reconciliation plan" 
is a national affron 
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PLI Opposes Foreign Intervention 
Managua EL NUEVO DIARIO in Spanish 16 Nov 83 p 9 


[Text] Dr Rodolfo Robelo, leader of the PLI [Independent Liberal Party], cen- 
Sured the latest document from the PSC asking for foreign intervention in our 


Internal affairs. 


Before going into the subject, Dr Robelo explained that there is no official 
PLI resolution on the unpatriotic PSC document published last week. 


He said: "The ideas that I am going to express are personal ones but they are 
inspired on the principles that the PLI supports." 


He recognized that, with the current situation in Nicaragua, it is indispensa- 
ble to achieve unity and cohesion among all Nicaraguans. 


"However, this unity must be interpreted as all those sectors living in Nicara- 
gua, committed to work and concerned about the socioeconomic and political de- 
velopment of the people, upholding such sacred principles as the defense of 
national sovereignty, the defense of self-determination and the maintenance of 
the territorial integrity of the country." 


He emphasized: "I mention this unity because we all know that unfortunately 
there are Nicaraguan sectors that, on the contrary, want our sovereignty tram- 
pled and want foreign forces to intervene in our affairs. These are sectors 
that are not interested in the fate of the large majorities but fight for the 
preservation of the old privileges that small sectors of our people enjoyed." 


As to the SMP, this is consecrated in the principles that the PLI upholds "be- 
cause it is a duty that goes beyond any legal provision since it must be an 
inherent characteristic in the man who loves his fatherland." 


He recalled that the "great nationalist defenders of the sovereignty of Nica- 
ragua were precisely those who inspired independent liberalism. Gen Benjamin 
Zeledon and the General of Free Men, Augusto C. Sandino, suffice as examples." 


Asked about the degrading request for international arbitration in our affairs, 
Dr Robelo felt: "As to arbitration, history records in its pages that the PLI 
has always opposed any type of intervention, even in elections. We have al- 
wayS maintained that there has never really been a free election in the history 
of Nicaragua." 


Elections with Occupation Forces 


He warned that there was an attempt to call the elections that anointed Juan 
Bautista Sacasa and Jose Maria Moncada as president "free." This is a great 
hoax on the people since those elections were held under U.S. military 
occupation. 


He pointed out that, in the most recent stage of our history "during the elec- 
tions of 1963 and 1967 when the conservative opposition stubbornly asked for 
international supervision of the elections, the PLI was strongly opposed." 
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He added: 1 do not have any knowledge that the PLI, under the present circum- 
stances, thinks otherwise. 


He ended: "It is true that we have confidence in the steps taken by friendly 
Ountries so that peace prevail in the Central American area, basically in Ni- 
iragua. Tnis does not mean, however, in detriment to and impairment of our 


sovereignty and of the right to self-determination as free peoples." 
AMNLAE Identifies PSC with Stone 
Managua EL NUEVO DIARIO in Spanish 16 Nov 83 pp 1, 10 


'Text] The AMNLAE [Luisa Amanda Espinoza Association of Nicaraguan Women] con- 


demned the poorly named "reconciliation plan" proposed by the PSC and called 
it an "imperialist position." 


Miriam Davila, national organizational secretary, said: "These men think like 
ne imperialists and do not want to admit that this government is of the 


r ' 
per ple 5 ' 


+ 


She revealed that the international supervision over our country that they ask 
same as the imperialist position expressed by Stone. 


a ‘ io + > 
rOr 1S Une 


She said: "There is no need here for others to come see our problems; the 
problem is internal. What the imperialists want is to attack us." 


Document Against 


She maintained that the arguments presented in the PSC communique are the same 
arguments that the counterrevolution has always used. These have demonstrated 
the freedom of expression existing here for their publication. 


In reference to making the SMP which they call "obligatory" "nonpartisan," the 
member of the AMNLAE National Executive Committee revealed that since they 
think the same as the imperialists, they do not want to admit that the SMP is 
of the people themselves. 


PCD Concurs with PSC 
Managua LA PRENSA in Spanish 14 Nov 83 pp 1, 10 


‘Interview with Dr Clemente Guido, PCD national organizational secretary; date 
and place not specified] 


(Text! The following interview was held with Dr Clemente Guido, national or- 
ganizational secretary of the PCD [Democratic Conservative Party], on the PSC 
reconciliation plan. 


[Question] What do you think of the proposal for national reconciliation made 


= a! 
by the PSC? 
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jlalogue between the pressure group: I the country and the Sandin- 


l 
zovernment, guaranteed from the beginning by the Contadora Group and/or 


ther organisms iike those indicated by the PSC, enters into the spirit of the 
many ills that my party has made, including the one signed or July 1983. 
[In it the top leadership of the PCD stated: "If a dialogue is not implemented 
among the internal forces of Nicaragua, everything Contadora has done would 
merely be an addition to the political bibliography of the country." 

Being consistent with that statement, we have to accept with approval the pro- 


osal for a dialogue to achieve a national reconciliation plan. That dialogue 
must not be undertaken as a "show" in which each participant comes to "show 
orf" his intransigence. It must be undertaken in private, without premature 
publicity that would smother every good intention in demagoguery. 


[Question] What do you think about the basic points that the PSC proposes for 


the agreement? 


[Answer] Since they are very similar to the eight points that the PCD proposed 
more than a year ago, I find them acceptable as the basis for a reconciliation 
plar. For years, since my administration, our political group has supported 
many of the points proposed today by the PSC as a basis for reconciliation. 
Consistent with our own statements, I believe that the points are excellent 
and would be the best response to the intransigent warmongering of others, the 


ponse we can give the antimilitarists. 


[Question] Going on to another subject, what about the National PCD Convention 
that was to be held on 19 and 20 November? 


|Answer! Unfortunately, that national convention scheduled for 19 and 20 Novem- 
ber has been suspended by order of the honorable Court of Appeals, Region III, 

and cannot be held. The departmental conventions have also been suspended un- 

til the Supreme Court of Justice issues its findings on the appeal presented 


nT 


by Sergio Torres Olegario. 


(Cuestion] What if the national convention were held before the court rules 

on the appeal? 

[Answer] It would be a crime of contempt of court which could mean a trial for’ 
the authorities that held it. Also the board elected would not be legal nor 
would the agreements or resolutions made. 


Plan Based on Contadora Objectives 
Managua LA PRENSA in Spanish 17 Nov 83 pp 1, 10 


[Text] The proposed National Reconciliation Plan that the PSC presented to the 


members of the Government Junta was based on the Document of Objectives of the 
Contadora Gorup which Nicaragua signed. 


Agustin Jarquin Anaya and Erick Ramirez Benavente, president and first vice 
resident of that party, announced this in our newspaper office. 
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In response to the negative reactions from leaders connected to the government 
sector, the PSC stated that the National Reconciliation Plan is based on an in- 
depth analysis of the national situation with possible alternatives for solu- 
tion and on the Contadora Document of Objectives. 


We are publishing parts of the mentioned document for the Nicaraguan people: 


"The commitment to create, develop and strengthen democratic representative 
systems in all the countries in the region." 


"The imperative of putting an end to tensions and establishing the bases for 
understanding and solidarity among the countries of the area." 


"To stop the arms race and the growing arms traffic in Central America that de- 
teriorate political relations in the region and deflect economic resources 
that could be allocated to development."” 


"To eliminate the presence of foreign advisers and other forms of foreign mi- 
litary interference in the area." 


"To eliminate the risk that the territory of Central America be used for armed 
and political actions of destabilization against others." 


"The need for political agreement to advocate dialogue and understanding in 
Central America, ward off the danger of spreading conflicts and start up the 
mechanisms that can insure the peaceful coexistence and security of its 
peoples." 


"Promote detente and put an end to situations of conflict in the area, refrain- 
ing from any action that endangers political trust or tends to hinder the ob- 
jective of achieving peace, security and stability in the region." 


"To respect and guarantee the exercise of human, political, civil, economic, 
social, religious and cultural rights." 


"To adopt measures leading to the establishment and, when appropriate, the im- 
provement of democratic, representative and pluralistic systems that guarantee 
effective popular participation in decision making and insure free access by 
the different currents of opinion to honest and regular elections based on 
complete observance of civil rights." 


Finally, "to promote actions of national reconciliation in those cases where 


there have been deep divisions within the society which permit participation 
in the democratic political processes based on law." 
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CCUNTRY SECTION NICARAGUA 


IMMIGRATION GIVES NOTICE ON RESIDENT ALIEN REGISTRATION 
Managua BARRICADA in Spanish 21 Nov 83 pp 1, 10 
[Text] Information from the Office for Migration and Aliens to all foreigners: 
Article 4 of Decree No. 1031, the "Aliens Law" which went into effect in April 
1982, states that in order to remain in national territory, every foreigner 
must have the proper identification papers and show them to Nicaraguan authori- 
ties upon request. Identification papers mean: 
a) Temporary residence card; 
b) Residence card; 

) Current passport accompanied by properly stamped, unexpired E/D card. 
As was announced before, any foreigner who does not have the listed documents 
must go to the Office for Migration and Aliens closest to his residence for 


documentation before 1/12/83. Otherwise, the administrative measures estab- 
lished in the law itself will be applied. 


Article 16 states that the owners, administrators or officials of hotels, pen- 
sions or similar businesses are obliged to ask foreigners who use or stay in 
their businesses to present the identification papers cited in Article 4. 


According to Articles 25 and 26 of this law, the natural or legal persons re- 
sponsible for the foreigners' stay as well as the officials who should demand 
compliance but don't can be fined. 


Managua, 15 November 1983, "Year of the Fight for Peace and Sovereignty" 
[Signed] Public Relations, Ministry of Interior 


"SO: 3248/ 233 
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COUNTRY SECTION NICARAGUA 


DEFENSE, ELECTIONS COUNCIL OF STATE'S MAIN CONCERNS 
Managua BARRICADA in Spanish 30 Nov 83 pp 1, 5 


[Text] Although today's is the last regular 1983 session of the Council 
of State, during its recess our people's congress will take up 

bills dealing with the democratic institutionalization of the Sandinist 
People's Revolution. 


Members of the Electoral Commission of the Council of State announced 
this yesterday in answer to questions from BARRICADA reporters. 


Important laws are on the Council's agenda in the coming months, it 

can be gathered from the legislators’ statements. Among them are 

the Electoral Law, the Mass Media Law and the Regulations of the Politicai 
Parties Law, which will be discussed article by article at the last 
regular session. 


This will be a different sort of recess for the Council, because "we 
will even be ready to respond to any call in the country's current 
national emergency,'’ said Manuel Eugarrios, a representative of the 
UPN [Union of Nicaraguan Journalists] and a member of the Electoral 
Commission. 


Along with Eugarrios, lawmakers Angela Rosa Acevedo from AMNLAE [Luisa 
Amanda Espinoza Association of Nicaraguan Women], Jose Luis Villavicencio 
from ANDEN [National Association of Nicaraguan Teachers] and Domingo 
Sanchez from the Nicaraguan Socialist Party felt that today's session 
"marks the close of an extremely important stage in the process of 
revolutionary institutionalization, during which laws "of far-reaching 
importance for the country's defense, such as the Patriotic Military 
Service Law," were passed. 


They said that today's session was particularly important because 

in addition to discussion of the political parties regulations, Foreign 
Minister Father Miguel D'Escoto and Central Bank President Luis Enrique 
Figueroa would be appearing before the plenary gathering. 


Lawmakers interviewed by BARRICADA stated that during its recess the 


Council of State would take up bills having to do with the 
institutionalization of the revolution. 
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They are: Domingo Sanchez from the Nicaraguan Socialist Party, Angela 
Rosa Acevedo from AMNLAE, Manuel Eugarrios from the UPN and Jose Luis 
Villavicencio from NADEN. 


They are all members of the Council of State's Electoral Commission. 
[In assessing the legislative session that concludes today, they agreed 
that it marked an important stage on the way to the 1985 elections 
because all of the country's political sectors were consulted and 

the Council familiarized itself with the experiences of political 
systems all over the world. 


This session of the legislature passed extremely important social 
interest laws such as the one governing relations between parents 

and children and the Political Parties Law, while as far as the defense 
of the homeland was concerned, it approved the Patriotic Military 
Service Law. 


Elections: Confirmation of Democracy 


Elections and defense have been the main concerns of the Council of 
State, and the Electoral Commission, on which the four lawmakers whom 
BARRICADA interviewed sit, has been very active in recent days. 


As far as Angela Rosa .«s concerned, the elections must confirm democracy 
and the people's involvement in the economic, political and social 
spheres, but they must also guarantee the people's revolutionary 
accomplishments. 








The commission has been divided into four subcommissions that will perform 


specific tasks in the future. The organization subcommission is chaired 
by Mauricio Diaz from the Social Christian People's Party; the judicial 
subcommission 1s headed by Dr Mariano Fiallos, a representative of 

the CNES [National Council of Higher Education], while the third sub- 
commission, publicity, is chaired by Comrade Eugarrios. 


Estimates differ as to when the Electoral Law will come before the 
plenary session of the Council. Sanchez said that it would be in 
February, whereas Angela Rosa felt that work on it would extend into 
the next legislative session. 


A Working Document 


Professor Jose Luis Villavicencio, an ANDEN delegate, is also on the 
Council's Foreign Commission and has furnished additional input. 


After visits to Spain, the FRG, Finland, Sweden and France, he has 
acquired valuable information about the parliamentary systems of Western 
Europe. Along with the knowledge that the Council of State gained 

on visits to other Latin American countries and the United States, 

this has helped us to prepare the material with which we are going 

to be working, he explained. 


98 

















The commission is going to submit a "working document" that will serve 
as the basis for the Electoral Law, Villavicencio indicated. "The 
input 1s sizeable, and we will utilize whatever suits our realities, 
with the conviction that the people are the beneficiaries and the 
actors in Nicaragua's poltiical, social and economic transformation,’ 
he added. 


For his part, Domingo Sanchez said that the work has been successful 
because all political, economic and social sectors that have been 
called upon in the consultation have made contributions, "even though 
some organizations have proposed things that are not in keeping with 
our realities. The important thing is that they have been involved 
in the construction of the democracy that we want," he remarked. 


The New Laws 


The fourth legislative session of the Nicaraguan Council of State 
has given the revolution a legacy of momentous laws, according to 
the representatives we consulted. 


They all underscored the importance of the Political Parties Law, 

the Foodstuffs Law, which was amended so that it could be enforced 
better and which is designed to help deprived children and families, 
and the Patriotic Military Service Law, which they made special mention 
of in light of the invasion threats under which our country has been 
living. 


In this regard, Angela Rosa said that AMNLAE had scored a victory 
because the Patriotic Military Service Law provides for the direct 
involvement of women in defense. 


Comrade Eugarrios singled out another important piece of legislation: 


the declaration of extensive regions of the country as natural reserves 
for the protection of Nicaraguan fauna. 
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COUNTRY SECTION NICARAGUA 


CST MOBLLIZES SUPPORT FOR EMERGENCY MEASURES 
Managua BARRICADA in Spanish 28 Nov 83 p 1 


[Text] Culminating a series of rank-and-file discussions in which 

some 40,000 workers from various factorLes around the country took part, 
the CST |Sandinist Central Organization of Workers] pledged to make 
efforts to support the emergency measures decreed by the revolutionary 
government. 


At the close of a meeting yesterday of the National Council of the 

CST in Managua, the Sandinist workers made public a document entitled 
"Ready to Overcome Imperialist Aggression" in which they set forth 

all of their commitments relating to conservation, production boosts 

and the military defense of our country. The document will be delivered 
soon to the JGRN [Junta of the Government of National Reconstruction}. 


With regard to conservation, the workers pledged, among other things, 

to establish a work schedule that would enable them to conserve 2 

hours of electricity a day, to monitor the lighting at their enterprises 
and to have solderers, compressors and machinery turned on only when 
they are being used. 


As far as defense is concerned, the CST workers pledged to round out 
the BIR's, to join the Sandinist People's Militias en masse and to 
achieve a 100 percent compliance with revolutionary vigilance at work- 
places, imposing the sanctions approved by the workers on those who 
refuse to take part in this necessary task. 


All of the commitments in the document reflect the recommendations 

of the 40,000 workers who belong to the CST and who staged about 300 
rank-and-file assemblies in recent weeks looking for ways to put into 
practice their desire to support the emergency measures decreed by 
the JGRN. 
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COUNTRY SECTION PERU 


SHINING PATH OPERATIONS DESIGNED TO HINDER ELECTIONS 
Lima EQUIS X in Spanish 15 Nov 83 pp 4-6 
[Article by Jose Benavente: "Escalation of Path"] 


[Text] Last week, Maj (ret) Jose Fernandez Salvatecci attracted attention with 
a remarkably serious report. He claimed that no fewer than 100 members of the 
military are being tried on charges of being AWOL in the Military Judicial Zone, 
for having deserted the Army, "caking their weapons with them." 


The news went almost unnoticed, because only one morning paper published it, 
despite the fact that it had been announced at a press conference; but it is 
a fact that the report is true, as was confirmed by a source associated with 
the administration of military justice. 


Without being specific, the informant noted that the pertinent judicial report 
of the beginning of the proceedings has even been published in EL PERUANO, but 
that, in any event, the location of the deserters is unknown; although it is 
suspected that many of them have enlisted in the ranks of "Shining Path." 


Defense Council Meeting 


Whether this possibility is correct or mistaken, the fact is that guerrilla 
activity has been showing a remarkable recovery and entrenchment, not only in 
Ayacucho and the adjoining areas, but also in the capital of the republic 
itself, and in areas equidistant from the La Libertad and Cajamarca mountains. 


This situation has been particularly evident during the past 2 weeks preceding 
the municipal elections, although there was a relative calm between Monday and 
Wednesday of last week, marked hy sporadic raids in Lima and the interior 
section of the country, which was broken by the wave of attacks on Thursday 
night. 


All week long, and according to the interior minister, Luis Percovich Roca, 
himself, there was fear of a simultaneous, massive attack in various cities 
of the country on the very day of elections, in connection with the boycott 
announced by "Shining Path." 


In this regard, during the past few days real fear was evinced, which the 
government has been voicing on its various levels, over the forceful nature 
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of the "Path" members' attacks and, in particular, over the ineffectiveness 
being shown by the repressive and intelligence operations. This, among other 
things, caused the stoppage of Popular Action's main rally in Lima, as well 
as the consecutive resignations of the government-backed candidates in various 


parts ot Ayacucho and vicinity. 


As tor the inefficiency of the intelligence services, for example, at the 
last meeting of the National Defense Council, only background information was 
reported, and it was admitted that, to date, there have been no results that 
have been even halfway successful in the infiltration attempts being made by 
the intelligence services among the "Path" forces. 


At that meeting, both Gen Clemente Noel and Minister Percovich confined them- 
selves merely to expressing fear at the attacks that would occur during the 
electoral process, and insisted on a hastening of the purchase of weapons 

for the police forces. 


No Guerrillas Arrested 


This demonstrates that, in the guerrilla process that is under way in the 
country, "Shining Path" has the initiative, with almost entirely successful 
results; which are attested to by the fact that none of its leaders has fallen 
into the hands of the police, nor have the direct perpetrators of most of the 
raids and attacks. 


(his claim is so very accurate that, for example, in the case of the first attack 
on Popular Action's main premises, there is evidence from eyewitnesses that the 
police did not manage to arrest any of the perpetrators, and that those who were 
introduced at a press conference either took the blame themselves to protect 

the real leaders, or merely confessed after having been tortured. 


Furthermore, it is known that most of the ''Path'' members who have been captured 
are actually rank and file elements or deserters from the ranks of "Shining 
Path.” 


[In any event, the fact is that the guerrilla organization is constantly making 
gains, as proven by the action that it has been taking in Ayacucho, Cerro de 
Pasco and in Lima, as well, among other cities. 


For example, Ayacucho, Huancavelica and the nearby areas are under the virtual 
control of "Shining Path,'' one proof of which is the resignation, in a body, 
of the municipal candidates in Huanta, as a result of which there will simply 
be no elections in that location. 


Moreover, "Path" called a general strike in Ayacucho for 12, 13 and 14 November, 
a measure which everyone has agreed will be crowned with success, as the previ- 


ous calls have been. 


But it is not only in Ayacucho that "Path" has become established. There is 
evidence that there are guerrilla groups in several sections of La Libertad 
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(Huamachuco primarily) and Cajmarca, which make raids every time they deem it 
necessary. 


In Lima also, it is a fact that in areas such as Collique, Villa El Salvador 
and other peripheral districts, there are sections with a kind of underground 
government run by "Path" which controls absolutely everything that happens. 


The Vietcong Tactic 


Hence, there is a real entrenchment of "Path" in various locations; and there- 
fore the widespread repression that is being used as a method for combating it 
by part of the army and the police has proven to be even more ineffective. 


One observer commented that, in Peru, there is occurring exactly what occurred 
in Vietnam, carried out by the Vietcong, whose methodology is being used with 
slight variations. 


At least during this phase of the subversion, it involves controlling public 
and private activities using the expeditious method of fear. "Obey or die" 
seems to be the slogan used in such instances. 


In this connection, it is known that every attack bears a direct relationship 
to a concrete objective, even those for reprisal, wherein the execution of a 
traitor or a police torturer is involved. 


In short, the increase and bolstering of guerrilla activities are obvious; 
fostered by the government's harmful economic policy and the state of widespread 
immorality that typifies the public administration at present. 


Growing Escalation of 'Path' 


Let us make a brief review of the major raids and attacks led by or attributed 
to "Shining Path" during the past 2 weeks: 


31 October: Forceful attack on the Collique police station, as a result of 
which the premises were destroyed and Civil Guard Corporal Jose Clavo Delgado 
was killed. The "Path'’ members, commanded by a woman, set off 15 charges of 
dynamite, blew up a police vehicle and fled, leaving seven wounded, and taking 
with them a powerful radio transmitter and a batch of weapons and ammunition. 


On the evening of the same day (the incident at Collique took place at 0300 
hours), a bomb destroyed the door and access stairway of the CGTP [General 
Confederation of Peruvian Workers] local premises, while a wave of explosions 
shook Lima. There were bombs and booby-traps set in the rear area of Congress, 
half a block from the Palace of Government, in University Park, opposite the 
Ministry of Economy and Finance, at the Credit Bank agency between Grau and 
Manco Capac, on Camana circle, in the first block of Alcazar Avenue in Rimac 

on Tacan Avenue, on Rufino Torrico circle and at the corner of Abancay and 
Emancipacion Avenues. 
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2 November: Armed groups attacked the departmental headquarters of PIP [Peru- 
vian Investigative Police] and CRAS in Huancavelica, causing only material 
damage. It was reported that, on the previous day, in Paucara, 49 kilometers 
trom Huancavelica, between 50 and 70 peasants were killed as a result of a 
confrontation the details of which are unknown. The same day, in that town, 
an attack was made on the Electroperu [Peruvian State Electric Power Enter- 
prise], causing damage amounting to 400 million soles. There was looting of 
several commercial shops. 


An Army Captain Is Killed 


6 November: A military patrol was ambushed in Ayacucho, La Mar Province, by 
a "Path" group. Peruvian Army Capt Juan Davelouis and an army corporal were 
killed, and there were several injuries. The military men belonged to an 
engineering battalion. 


The same day, two radio stations in Huanta were attacked, and the announcers 
were forced to show tapes carrying messages in favor of armed struggle and 
against municipal elections. The strike of 12, 13 and 14 November was called 
on the same broadcasts. 


In Lima, there were dynamite attacks on the branch of the Bank of Credit in 
Mirones, and attempted attacks upon the PIP station in Monterrico, as well as 
explosions in the Collique area. 


A guerrilla commando group riding in a car fired grapeshot at the premises of 
the National Election Jury, felling one of the barriers set up on Nazca circle. 


Simultaneously, in Cuzco, six dynamite blasts expoded on the railroad line 
running from Cuzco to Quillabamba; while Civil Guard Sgt Julio Paz b~llota sus- 


tained a bullet wound and his submachine gun was stolen. The same day, painting 


appeared on 88 rocks at Sacsayhuaman Fort, with "Path" slogans. 
7 November: Twenty-five candidates resigned in Huancavelica and Ayacucho. 


9 November: There was an attempt to assault the United Left premises in San 
Luis, near the end of the IU rally on Grau Avenue. The attackers attempted to 
set the premises on fire. 


10 November: Tnere were 20 explosions in many sections of Lima, and the blast- 
ing of several high tension towers. The explosions occurred in the Zarate 
section, where four towers were sabotaged near the Ministry of Navy, at the 
residence of the United States ambassador, in the district of Miraflores and 
in the Salamanca urban development. 


Meanwhile, that same night, it was learned that 17 mutilated bodies had shown 
up in the vicinity of the town of Huamanga. And in Cuzco, radio El Sur was 
seized by three guerrillas, who disseminated a 4-minute taped message, calling 
upon the population not to take part in the elections. 
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COUNTRY SECTION SURINAME 





BOUTERSF PROCLAIMS '25 FEBRUARY MOVEMENT' 
Paramaribo DE WARE TIJD in Dutch 26 Nov 83 pp l, ll 


/Article: "Leader of the Revolution D. Bouterse: ‘Division Of Our Nation Is 
a Thing Of the Past'"'/ 


/Text/ On Thursday afternoon amidst loud applause of those 
present at the Independence Square the Leader of the Revolu- 
tion, Lt-Col Desi Bouterse, proclaimed the "25 February 
Movement.'' Hereby he redeemed a pledge he had made at the 
same place during the Brasa Dee on 30 June of this year. 


The 25 February Movement is the body symbolizing unity of 

the Suriname people. "It should be at the service of society, 
of world peace,'’ Lieutenant-Colonel Bouterse impressed on his 
audience facing bright sunshine. 


He said that the proclamation of the "25 February Movement" 
definitely puts our nation's division of the previous years 
behind use. 


Together 


"The moment has come to fight together, the internal and external forces which 
Like to keep us divided in order to take over power. The moment has come to 
make together, a bouquet of peace for the Surinamers and to found a Suriname 
where life is good," according to the lieutenant-colonel. 


He continued: "The moment has come to make, united and with patience, a good 
nation which will set an example to all nations and will command respect." 


Honor and Tribute 


Lieutenant-Colonel Bouterse called it a great honor "djie mie, Desi Bouterse, 
ptjien foe na doti foe Sranan, Leider foe na Revolutie disie, foe bari na 

25 February Movement, foe set'ing." /Suriname dialect/ However, he shared that 
honor with Cpt Etienne Boereveen and Lt Paul Bhagwandes with whom he unfoled 

the flag of the 25 February Movement. 
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leader also honored all those who in the past had devoted themselves to 
establish unity among our people but had not succeeded because of the colonizer. 
in this context he mentioned Kalkusi, Anton de Kom, Wongso, Ramdjane, Rasgaroe, 
Baron, Boni and Jolie Coeur. But the commander also honored two Suinamers 
whom we lost recently: the artist Jules Chin A Foeng and the national poet- 
writer Robin "Dobru" Ravales. Lieutenant-Colonel D. Bouterse appealed to the 
young people to fill their vacant places. Dobru was honored in particular when 
the commander recited one of his poems with the cooperation of the public: 
--13 Gallows on my tree, na mi dei.... 


300 Years 


Again and again the leader reminded of the movement towards unity: "Let us 

noc forget why we want to unite, why we want unity. Let us realize that it is 
a matter of 300 years of slavery, 300 years characterized by one man exploiting 
another, one nation exploiting another nation. This period means division in 
the community. 


it it characterized by disorganization of the masses. Let us realize in particular 
that the 300 years meant loss of our own ability, plundering and robbery. The 
administration was at the service of foreign countries and not at the service 

ot our people. They were 300 years of poverty and bitterness. 


National LIberation 
Lieutenant-Colonel Bouterse called on the people to finish the work which the 


people who started it had not been able to finish. "They have not been able to 
do it because they were not in power. Let us see to it that the children will 


not point their finger at us. Let us rise united from foreign domination and 
let us fight for a national liberation." 
Criticism 


Lieutenant-Colonel Bouterse noted that during one of the many meetings of the 
past weeks he was confronted by the question of a gentleman concerning criticism. 


it supposedly came down to the fact that, because there was criticism, "the 
dark days of December of last year came over us." 


(he commander explained to the crowd that there were people who took advantage 

of laborers and students to create chaos in order to clear the way for foreign 
powers to invade, supposedly to restore order. That would however, become the 
biggest coup ever in our country. When at the time the leader had explained 
this, people did not want to believe it. Only when someone of the CIA admitted 
it on radio and television, did the scales fall from their eyes. The lieutenant- 
colonel reminded them of the coups we survived: Ormskrik, Rambocus, 
Hawker-Rambocus. People believed that at once at the time because there was 
proof for them: there were weapons, the barracks were occupied, etc. 
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(uarantee 


[The leader of the revolution: "Let us hope that there will never be a revolution 
hece, Our revolution is the kind which advocates peace. It will however, not 
permit that the situation will return to the way things were before 25 February 
L980 because our revolution, on principle, chose for laborers, farmers, students 


and the downtrodden in the society. 


Lieutenant Bouterse said that what happened last year December, is indeed 
regretted and he guaranteed "that the dark days of December will never return." 


He also said that we should see to it that an invasion will never take place 
here. ‘We will not allow an invasion like it happens in other countries. Here 
it will not take 5 days to clean us up but it will take x number of years," 
according to Lieutenant-Colonel Bouterse. 


History 


He pointed out to those present at the square that on an important day like 
this (proclamation of the 25 February Movement, ed.) we cannot disregard our 
history. Only when we consult our history, will we be able to understand why 
we are here. 


He reminded his audience that Suriname history is one of battles. Although 
previous advocates were successful, it never became a struggle on a massive 
scale like we are displaying now. It did not become a success because the 
colonial system succeeded again and again in dividing those who started to 
organize the masses. Therefore the colonial system could not be brought down. 
Lieutenant-Colonel Bouterse reminded of the compromises made by our ancestors 
with the colonizer. Later it appeared however, that they had been misled and 
then the flame of resistance started to burn again. The leader pointed out 
that brute and physical force was used against our ancestors and that they did 
not even hesitate to kill slaves. "The fact that our laborers oculd not do 
more, was due to manipulations and intrigues of the colonial masters who cut 
them off from the masses," 


ADEK 


Ihe leader dwelled on the historical importance of Anton de Kom (ADEK) because 
many wonder what he achieved for our country, considering the fact that he only 
spent a short time in Suriname. 


Bouterse: "He was the first Surinamer who realized the necessity of total unity 
of our nation. After he had shown the people in which way the struggle should 
continue, a struggle developed with which the entire Suriname society could 
identify." Lieutenant-Colonel Bouterse quoted from De Kom's book "We Slaves Of 
Suriname'’ in which he looked towards the future as it were: ''Maybe I will 
succeed in making them feel something of all the hope and courage embedded in 
that one, powerful word I learned abroad: organization. Maybe I will succeed 

in taking away something of the division which formed the weakness of the colored 
people. Maybe it will not be entirely impossible to make Negroes, Hindustans, 
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Javanese and Indians understand how only solidarity can unite all Mother Sranan's 
sons in their fight for a humane life...."' According to the commander we can 
honor ADEK by making this dream of unity about which he wrote 50 years ago, 

come true. Then the leader called on the people to register with the organiza- 
tion and to devote themselves to it. "Let us honor De Kom by showing our 
readiness to fight like he had wanted it: a humane life for all Surinamers. 

[t is the same goal as that of the Steadfast Movement.” 


Figures 


Lieutenant-Colonel Bouterse showed his audience the new democratic principles 
which are taking shape. He also stressed what happened since Brasa Dee on 
30 June when the 25 February Movement was promised, until today. 


The People's Mobilization department was reorganized and an editorial committee 
was set up which made a program draft for the movement. 


This program was distributed among large groups in the society which gave their 
opinion of it. So many reactions came in that a new draft will have to be made. 


In the tramework of the preparations of the 25 February Movement 322 meetings 
were held over the entire country between 15 October and 15 November, out of 
these 70 were in industry, 106 in districts, 122 at several offices and 25 at 
semi-government offices. The commander himself presided over nine large meetings 
in the districts. The campaign to collect money produced 305,321.70 Suriname 
guilders in cash up to 21 November. During the television marathon some people 
gave amounts of money by telephone which could not be collected later on. From 
firms we received goods worth more than 100,000.- Suriname guilders, including 
wood, paint and writing materials. In any case the goal of 400,000.- has been 
reached. An independent verification committee will be set up to manage the 
money. 


Defending Principles 

The commander said: 

This nation is a sovereign nation and this nation will decide itself what its 
future will be. We are going to determine ourselves who our friends are and 

we ourselves will plan our own future. This nation will rise and fight for 

its national liberation. 

With this movement for unity we will, to the end, defend our principles and 
goals which we swore in front of all those before us, in front of all those who 
made this their goal in life. We will defend this to the last drop of blood in 
every Surinamer. 

Nonaligned Principle 


The leader of the revolution continued: 


The Suriname people and the Suriname struggle are part of a large struggle in 
the world. On a day like this we dannot escape looking abroad. We are now 
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living itm a world which is dark and bitter, a world which has changed into a 
jungle where the strongest one can do as he pleases. 


In this world Suriname as a third world country, a sovereign country, a country 
with principles, must express itself. 


We stick to our principle of nonalignment and therefore, we achieved something 

at all international forums. We are not only achieving something here in the 
country where we see every day that the nation is growing. We achieved something 
internationally in Cartagene, in Managua, in Geneva, in Delhi and recently in 

the OAS. Nowadays the Suriname nation is well known because we have our prin- 
ciples and goals which we defend nationally and internationally. 


Nations of Brothers 


When we talk about principles, friendship does not count. When we talk about 
principles for this nation, then others should not explain to us what should 
happen in this country. Therefore we will get somewhere nationally and inter- 
nationally. And we should not forget when we fight here that our brothers in 
Nicaragua are engaged in a heavy and bitter fight. Then we should realize that 
the people of El Salvador are engaged in the same fight as we are, then we should 
realize that our brothers in South Africa are also struggling to escape slavery, 
and that the Palestinians are struggling too. 


Grenada As Example 


And let us hope that the people of Grenada will get a chance to recover. What 
happened there, is sad. 


We saw that for 4 years under the leadership of my personal friend Maurice 
Bishop there was unity among the people, and we saw what the success of the 
revolution has been. But then there was division which only lasted for 1 week 
and now these people are back to slavery. Those people there cannot make another 
revoluton for 50 to 60 years. Let it be an example to the people of Suriname. 
Let it be an example that unity must be maintained under any circumstances. 





Unity Only Weapon 


On Brasa Dee we had promised ourselves the Unity Movement, a national unity. 
That unity must be the only weapon against our colonizer and his imperialist 
henchmen. 


If we do not take care that the growing unity is permanent, we carry a big 
responsibility for posterity. 


There must be unity in the policy center, in the government and all other state 
bodies. There must be unity among all groups of the population: Indians, 
coolies, Japanese, white people, Chinese, etc. Unity among powers with arms, 
among police and soldiers and customs-officers, among young and old, among men 
and women. 
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Brothers and sisters, we must have unity in order to build a culture of unity, 
to build a nation with self-respect, oneness, tolerance and brotherly love. 
These characteristics are the driving force of the 25 February Movement. 


At the Service of Society and World Peace 
Steadfast is our name. Unity in production and struggle is our slogan. 


Hereby we show that we consistenly support the goals which we will formulate 
together. By unity in production and struggle we will see to it that the revolu- 
tion is guaranteed and that it will give national liberation to the people. 


People of Suriname: 


Today I am happy--the government and the policy center with me--I am happy to 

be here to talk with you about the unity movement. I am happy and proud. But 
let us not make any mistakes. Let us know that the work is only starting, that 
it is a long and bitter road. And let us know that we should place this movement 
at the service of this society and at the service of world peace. The society 

at the service of world peace! And hereby, brothers and sisters, I declare the 
Steadfast Movement to be proclaimed. 


Thus the leader of the revolution spoke at the proclamation of the 25 February 
Movement on Thursday, 24 November. 
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COUNTRY SECTION SURINAME 


BOUTERSE: ‘WE WILL NOT GO ON OUR KNEES' 


Paramaribo DE WARE TIJD in Dutch 26 Nov 83 p ll 


/Article: "Commander Bouterse On Recession and Development Aid" / 


/Text/ Yesterday in his speech at the Unity Square the 
leader of the revolution Lt-Col D. Bouterse stressed the 
consequences of the world recession for Suriname and the 
suspension of Dutch development aid and Suriname's answer 
to these problems. He gave the following explanation to 
the large crowd: 


We are living at a time--and listen well, I stress this so that you can under- 
stand what is happening--we are living at a time of an economic recession in the 
world. In some countries it is called economic crisis. Especially the poor 
countries with large debts suffer under the economic world order. 





Less Income 


The third world countries, the developing countries, all of whom experience 
difficulties, all suffer because of the economic recession. 


Things are also not easy for Suriname. 


We get up every day, go to work and do not worry because we get our food three 
times a day. I ask for your special attention because Suriname has difficulties 
too, just like the whole world. We have difficulties because our income, our 
export, does not produce as much anymore. The world market sets the prices for 
us. The world market price for rice is not so good. Bruynzeel cannot sell its 
wood. The same is true for shrimp and fish. For the first time in history our 
bauxite fetches a very low price. 





Jobs Guaranteed 


But the government under Prime Minister Alibux and the ministers who are here, 
have a historic duty and it is not easy. 


But while the whole world is fighting a recession, and laborers everywhere are 
fighting employers, this government saw to it that jobs in Suriname are guaranteed. 
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fhe government saw to it that projects continued and that laborers and their 
wives and children were not turned into the street. We are looking after our 
laborers because this revolution is for the working class. 


The government went even so far that we said: if necessary we will subsidize 
industry but laborers will not be fired. Laborers in this country carinot be 
without work. 


Times are difficult but even more difficult for cthers. While we are eating 
into our reserves, economic problems attack other countries. If we look at 
bauxite, alumina and aluminum, then we can see that factories are closed in 
Haiti, in our neighboring country, in Santo Domingo, in Australia, in Japan; 
even in the United States factories have been closed. That means that millions 
of jobs are lost. But in Suriname we--the government with the unions with you-- 
saw to it that all jobs were kept and consolidated. 


Development Aid Stopped Since 1981 


While talking about the economy and financial matters, it is not right to pass 
by the issue of development aid. 


Bakrabasi backed out of his moral, historical and contractual obligations towards 
this nation, 


The development aid was not cut off in December of 1982 but already since 
September of 1981 when they did not agree with the proposed projects because 
this government did not want to serve the Dutch interests any longer but put 
Suriname interests first and foremost. 


The commander who had been speaking in Surinamese changed to Dutch so that the 
many Dutch reporters present would be able to follow it and pass it on clearly 
in their country. 


we assume that our nation has a legal and just right to development aid. 


Reparations 


The Netherlands is only paying a small part, a tiny little part of the repara- 
tions of 300 years of colonialism in this country. 


Besides, in 1975 two sovereign states, the Republic of Suriname and the Kingdom 
of the Netherlands entered into a treaty of development cooperation, and it is 

a treaty between two sovereign nations, the sovereign nation of Suriname and the 
sovereign nation of the Netherlands. 


On the basis of this the government says that it is the Netherlands' moral, 
contractual and historical obligation to abide by tne means of the treaty and 
to give them to the people of Suriname. 
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Not Un Our Knees 


And we spoke at a national and international forum and clarified our point of 
view: we know it is our money but we will not go to the Netherlands on our 
knees because "nach Canossa gehen wir nicht" /we will not go to Canossa/. 

It is our money and we have extended our hand and if they want to talk, we will 
taik. And if they do not want to talk, then they can do as they please. We 
have extended our hand because they are our means. If they want to talk next 
year, then we will talk next year. We are not touchy. We are not suffering 
from loss of face. If the Neterhlands think they are losing face, then I will 
receive them at home to talk. 


Nobody needs to know. 
Untenab le 


The Dutch position becomes completely untenable, false, when I put the following 
to you, 


The Netherlands are calmly continuing to consolidate their interests here in the 
country and are even expanding them. I can name the HEM /expansion unknown/, 

the CHM /Curacao Trading Company/, the banks and the insurance business. For 
the Dutch interests human rights do not count here. 


How? 


The relations between the Philips factories in the Netherlands and our Telesur 
runs in the millions. And this Dutch company urges to enter into even more 
contracts with our Telesur in spite of so-called human rights. And the 
Netherlands have even given Philips several millions to enter into another 
contract with Telesur. 


I am saying these things to open your eyes, to show you how untrue and unreliable 
people are, 

The commander brought forward that Billiton and Suralco are entering into an 
agreement of 100 million Suriname guilders. And Billiton is Shell, and Shell 

is 60 percent Dutch (and 40 percent British). He said: I do not bring this 
forward because Shell should not enter into a contract with Suralco here. On 

the contrary because our laborers will profit from it. 


10-Year Contract 


Let me give another interesting example. The matter of Aldel. Aldel is owned 
by the Dutch blast-furnaces which is owned by the Dutch STate for 100 percent. 
This same Aldel is the biggest buyer of our alumina; about 170,000 metric tons 
a year. 


And alumina is one of the largest sources for our foreign exchange. But, friends, 
the contract will expire soon. And that same Dutch Government which says that 
there are no human rights in Suriname, gave Aldel permission to enter into 
another l0-year contract with us. 


113 




















Untrue 


But then suddenly there are human rights. They are untrue where Dutch interests 
are concerned, then your interests are not taken into account. 


[ bring out these matters to show you, friends, what the attitude of the 
colonizer is like and how they are trying to manipulate us with their means and 
how they are trying to get a hold on our internal affairs. But after 1980 we 
said: listen, this will not work anymore. This is what the leader of the 
revolution said. 
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COUNTRY SECTION SURINAME 


"NEW RIGHTS AND RESPONSIBILITIES,’ MOVEMENT DISCUSSED 
Paramaribo DE WARE TIJD in Dutch 26 Nov 83 pp l, 12 


/Article: "Leader of the Revolution Answers Questions of the Press: 
'25 February Movement No Political Party'"/ 


/Text/ The 25 February Movement is not a political party according to 
Lt-Col Desi Bouterse. 


He said this, Thursday afternoon at a press conference answering the question 
whether the old political parties can take part in the movement. 


Every true-born Surinamer who has the welfare of his country at heart, can 
become a member of the 25 February Movement, Commander Bouterse continued. 


However we will not accept any members who intend to sell out Suriname to 
foreigners. 


Suriname Still A Constitutional State 


Suriname is still a constitutional state, Commander Bouterse continued, but 
justice does not always fit the ideas of the revolution. 


The people should have certain freedoms. 
Everyone in Suriname has freedom of speech but it should not be so that, because 
one person has money and owns a radio station or can set up a television 


station, he can now say or present what he wants. 


Anything presented through the press has to be adapted to the norms of the 
people. 


The press has an educating task. 


The revolution has eliminated many contrarevoltuionary activites and has handed 
the persons responsible for them over to justice. 


But in some cases the revolution must act and cannot wait for the result, 
according to Lieutenant-Colonel Bouterse. 
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No Split Suriname Cuba 


There is no split in friendship between Suriname and Cuba, Commander Bouterse 
continued; we thought that the Cubans in Suriname were interfering too much in 
internal affairs. 


In order to get a better overall picture it was decided to bring the relation- 
Ship with Cuba back to the earlier situation when we had a better picture of 
the affairs. 


We are still friends with Cuba and before the end of 1983 we will have a 
representative (charge d'affaires) in Cuba. 


The invasion of Grenada did not influence our decision. 


The Suriname Government and the army leaderhsip disapproved of the invasion and 
we will keep on doing that. 


Internal problems must be solved by the nation itself without outside influence. 
Suriname Ready To Cooperate With Any Country 


Suriname is ready to cooperate with any country according to the lieutenant- 
colonel. As long as we respect each otehr as equal partners, we have no 
problems with it. 


[It does not matter with whomever we cooperate--whether it is Brazil, Russia 
or America--as long as we enter into a relationship which will benefit Suriname 
and the people of Suriname. 


The Dutch Government has wronged the Suriname people; it was not the Dutch 
people. Suriname is always ready to talk with the Netherlands. 


We do not, the commander continued, have development agreements with America. 
We do not expect and also do not want any military aid from America; it depends 
on the American Government whether the socioeconomic aid we are receiving from 
them will or will not be increased. At the moment we are getting about 1’ 


million in aid from America; it depends completely on them whether it will stay 
like that, will become more or less. 


If it comes it is welcome; if we do not get it any longer, we will have to do 
without. 


We have to create our own means, 
One-third of Suriname Budget Borne By the Netherlands 
One-third of the Suriname budget was subsidized by the Netherlands. 


That was a very unhealthy situation, thus the commander continued answering the 
questions. People thought that, after the development aid was stopped, Suriname 
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would be bankrupt within a month. Nothing is less true. Almost a year has 
passed and Suriname keeps on going. 


[t can never be meant to be that one nation manipulates another nation because 
one nation is richer than the other one. 


We are equal partners, any agreement we enter into must be in the interest of 
the country and its people. 


The Army Support of the Revolution 

The army is the support of the Suriname revolution, the commander continued, 

and therefore, the provisional leadership of the 25 February Movement consists 

of military men. 

During the previous, almost 4 years the revolution has proven that the revolution 
has taken on a task and when we have performed this task, we do need to hesitate 
to hand further work to young people. 

It is not the intention that Lt-Col Desi Bouterse will stay commander for life. 
The young people must take over from us but we must achieve our task. 


Only in unity can we solve our internal problems. 


Through the 25 February Movement the people will be confronted with the problems 
with which this Suriname nation has to contend. 


Depending on the development of the 25 February Movement more members will have 
a more responsible task. 


The Revolution Has Principles 
The revolution has principles according to Lieutenant-Colonel Bouterse when 
answering a question with respect to the events of last year December. The 


revolution has a historic task to solve all problems of this nation. 


We do not have time for jokers who want to turn the clock back to the period 
of before 25 February 1980. 


The country's responsibility is in the hands of the leadership of the revolution. 
And the responsibility often urges to take difficult decisions. 


Once again: the cup is full and we have enough problems to solve for this nation 
and do not have any time for jokers. 


We have official statements with respect to the events of 8 and 9 December and 
we are working with those. Anyone who likes to think differently, can draw his 


own conclusion, 
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New Rights and Duties 


(t {s also the revolution's task to educate the peple, the commander continued, 
we have to teach the people new rights and duties. 


it will take time to steer the right of freedom of expression in the right 


channels. 


[In the past this led to dissipation because anyone could say or write what he 
or she thought. 


The new newspaper which came out today, 24 November, is the paper in which 
everyone can express his opinion, 


There can be criticism; every Surinamer will be able to find himself in this 
newspaper. 


More and more citizens are being involved in the revolutionary policy but it 
takes time. If we try to hurry, we will also mess things up and we do not want 
that according to Lieutenant-Colonel Bouterse. 


[Invasion Grenada No Change in Suriname Points of View 


The invasion inf Grenada did not change the Suriname points of view concerning 
our region, the commander continued. 


We stand by our opinion that every country should solve its own problems internally 
without outside intervention. 


[t is the tirst time I hear that Guyanese and Haitians travel to French Guyana 
through Suriname. 


We cannot tell them whether they should or should no do that. 


We have many Guyanese in our labor force. Suriname is not rich but the little 
we have we can share with the Guyanese in our labor force. 


lt will have to be decided at government level whether these people can or 
cannot travel to French Guyana through Suriname. 


Curfew No Impediment To the Population 
The curfew is no impediment to the Suriname population, thus the commander 
concluded his meeting with the press, the curfew is still in force because the 


security of the country and the people has not been guaranteed. 


The members of the 25 February Movement will not only be armed with ideas but 
also with rifles to defend our country against attacks from outside. 


During the past weeks some vandals set a few fires at the instigation of the 
so-called liberation council. 
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That was done to create unrest and chaos in Suriname. 


But we are prepared and now the people themselves help along to defend their 
interests. 


As soon as safety has been guaranteed, the curfew will be stopped immediately, 
according to Commander Desi Bouterse Thursday afternoon during a meeting with 
the foreign press where he answered in detail all questions posed by foreign 
reporters from America, the Netherlands, Guyana, French Guyana, Russia, West 
Germany, North Korea, Columbia, Brazil, and France. 
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COUNTRY SECTION SURINAME 


BRIEFS 


AWARD OF DEVELOPMENT AID--Brussels, December 7--The European Commission today 
approved an award of more than 19 million guilders in development aid to 
Surinam. The money was granted for development of a rice-growing project 
started in 1978. A total of 12,375.000 will be given as a donation, and 

6.75 million in the form of a low-interest loan. Dutch development aid to 
Surinam was halted a year ago, after 15 opponents of the Bouterse regime were 


shot and killed in Paramaribo. [The Hague ANP NEWS BULLETIN in English 8 Dec 
83 p 3] 
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